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The Lure 


In many cases, while digging into the causes 
for the blunders of investors, I find largely re- 
sponsible for their undoing the desire of the 
majority for abnormal profits. 


One investor the other day told me that he 
had lost nearly all his savings through placing 
I his money in a cheap stock. When asked why 

he bought it, when he was in no position to take 
any chances, he replied that a “‘friend’’ had told 
him there was over one hundred per cent. in it. 


This particular individual might have been 
lucky and made this large profit suggested by 
his “friend.”” But in the investment of cap- 

ital with the purpose to surround it with every 
human safeguard there is no such element of 
luck. 


The very moment capital departs from the 
zone of safety it is taking chances, and taking 
HW chances is for,the individual who knows he is 
doing it when he is doing it, and not for the 
man who cannot afford to place his savings in 
jeopardy. 








It is well to remember that what looks cheap 
more frequently is dear, for nothing is cheap 
which, in the end, means a loss. 


Our Advice Service aims to help The 
Financial World readers draw the di- 
viding line between investments and 








speculation. Always enclose stamp. 


Louis Guenther 
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EXPANSION, OR DANGEROUS INFLATION? 
Numerous Signs Indicate That Small Fears Need Be 
Entertained, as the Foundation is Sound. 

Fears have been expressed in some quarters by ob- 
servers of the development in American finance that 
we are bound rapidly toward a dangerous era of in- 
flation and that it is time to display warning signals. 
It is pointed out that the national banks alone contain 
idle cash above legal requirements amounting to $734,- 
000,000, which is equivalent to between $3,000,000,- 
000 and $3,500,000,000 of additional credit available 
to borrowers. The national banks, under the new Fed- 
eral Reserve Act, are required to keep much smaller 
reserves, the Act releasing 3 per cent. of reserves in 
country banks, 10 per cent. in reserve city banks and 
7 per cent. of the reserves in central reserve city banks. 
All the great trust companies are carrying cash re- 
serves far in excess of the legal requirements of the 
states in which they operate. 

In spite of the fears of the approach of any danger- 


ous expansion, it seems to The Financial World that 
they may be dismissed at this time as academic. Sec- 
retary of Commerce Redfield has just published the 
figures showing our excess of exports for the fiscal 
year to date are about $900,000,000. He says the total 
will probably be around one billion before the end of 
the fiscal year on June 30. In spite of this wonderfully 
happy situation we have shown no undue expansion in 
domestic industry although bank exchanges are once 
more near to normal the country over and there is a 
very marked improvement both in confidence and gen- 
eral trade over what it was three months ago. While 
we have had short periods of speculative outbursts in 
securities markets, grain markets and cotton, the gen- 
eral tendency of real industry has been one of cautious 
and moderately-paced improvement. The gambling 
element in industry is wholly absent and none of our 
bankers is encouraging anything that in the least savors 
of doubt or instability. 

It is nevertheless probable that all or nearly all of 
the credit machinery above referred to may be called 
upon shortly, but if it shall be, could a situation 
be cited that was ever any sounder or more justified 
or give greater promise of being of lasting character? 
The United States is now the last one of the really 
great nations of first rank not involved in war, the one 
that has not exhausted or mortgaged her people’s re- 
sources for years to come to carry on a great and 
wasteful war, and naturally we are the one people to 
whem the world is now and will, perhaps for years to 
come, turn to for the leading supplies of all kinds. To 
refrain from meeting the call, simply because to do so 
will mean expansion, would be to enact a role of insu- 
larity wholly unbecoming a sturdy and enterprising 
people. The world’s gold is being thrust upon us and 
we cannot escape it if we would. 

If ever there was justification for expansion, when 
all the world will have to come to us for years, it is 
presented in the situation as it is before us today. If 
the possessors of the three billions of credit cannot be 
counted on to use judgment and discriminate between 
the !egitimate and the tinsel in finance and trade, then 
it will be time to cry out warnings. At present the 
general temper is one that makes us all properly cau- 
tious. The disastrous war in Europe will call on us 
for a display of real American enterprise but it has 
sobered us sufficiently to keep us out of speculative 
ventures. 
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OUR MERCHANT MARINE BUILDING UP. 

In his address at the Pan-American conference in 
Washington this week President Wilson very properly 
expressed the country’s satisfaction with the growing 
friendliness and warmth of feeling mutually arising 
among the peoples of all the Americas, north and 
south, as a direct result of the European war, which 
has thrown the people of the western hemisphere into 
so much closer relationship than any heretofore exist- 
ing. It is well, however, that since his speech was de- 
livered he has disclaimed having in mind a government 
merchant marine when he gave tongue to these words: 

“One of the main things in our way is the physical lack 
of means of communication, the lack of vehicles, the lack 
of ships and established routes of traae. 

“Tl am perfectly clear in my own judgment that if pri- 
vate capital cannot enter soon upon the venture of estab- 
lishing these means of communication, the Government 
must undertake to do so.” 

The President, in a later explanation of these words, 
stated that he did not intend to convey the impression 
that the Government was contemplating the establish- 
ment of a Federal merchant marine to carry on trade 
with our Latin-American friends. Private enterprise, 
he said, would be able, in his opinion, to meet the situa- 
tion and we quite agree with him. 
ment the President was giving expression to the words 
of his speech above quoted, American shipyards on 
both coasts and the Gulf of Mexico were operating at 
top speed to turn out ships that are being called for to 
carry the new trade that has been created by the Pan- 
ama Canal. Now this reawakening in American mer- 
chant marine has fine prospects, but they would be 
dimmed instantly if capital becomes convinced that it 
has ahead of it a prospect of competition with a Gov- 
ernment-owned merchant marine. The Government 
shipping, just like the postoffice, would never be oper- 
ated on a basis of cost and wear and tear, and with 
rates made in accordance therewith, but the people 
would be asked to make up deficits that would be cre- 
ated by the establishment of rates below actual cost. 
Hence private enterprise would languish. 

In the ten months to May, 1915, the addition to 
American tonnage of our merchant marine was 680,- 
000 tons, a record performance unequaled in any pre 
vious year in our maritime history. This is progress 
worthy of Government and Congressional aid and 


commendation instead of criticism. 


FRISCO REORGANIZATION FORECAST. 
While persistent reports were made this week that the 
Frisco reorganization plan had been completed, it is under- 
stood it will not be announced for some days, as it has 
accepted by all the reorganization 
Under the proposed plan, refunding 


not been officially 
interests involved. 
4 per cent. bondholders and the Kansas City, Fort Scott 
& Mexico shareholders are to cent. par 
value in new 4 per cent. bonds under a new lien and 25 


receive 75 per 


per cent. in new adjustment income 6 per cent. bonds, 
which will be cumulative. The securities to be exchanged 
for the general lien bonds will probably be 25 per cent. 
in the income 6s and 50 per cent. 


The 


and 


in new 4s, 25 per cent 
in second income non-cumulative 5 per cent. bonds. 
securities to be given Chicago & Eastern Illinois 
New Orleans, Texas & Mexico security holders for their 
claims against the Frisco for having defaulted on guaran- 
The assessment on the stock is not 
An assessment 


tees, is not known. 
likely to be in excess of $15 per share. 
higher than $15 would hardly be collectible. 


At the very mo-. 


STERLING EXCHANGE, PLAINLY STATED. 


Many persons unused to the mysteries of our intricate 
international financial relations will fail to understand the 
great interest taken in the fact that foreign exchange has 
lately been selling at its lowest levels in our history. In 
New York this week the English pound sterling could be 
bought for $4.7834 and this purchase could be exchanged 
in London for one English pound note. The normal par 
of exchange is about $4.86. This means, if it means any- 
thing at all, that English money is getting cheaper and 
American money dearer. The reason is that England is 
moving away from a gold basis to a paper basis as her 
gold reserve is now about 18 per cent., as against about 
50 per cent. when the war began, so greatly has her emis- 
sion of paper money increased. Our money, on the othe; 
hand, is being strengthened by the inflow of gold and it 
will continue to do so, probably in increasing ratio, be- 
cause England has been unable to sell the $100,000,000 
of her securities here she expected to sell and establish 
additional credit. She will, therefore, have to send gold, 
and in fact is doing so now, although she isn’t saying any 
more about it than she has to, a $10,000,000 transfer of 
gold from Ottawa, Canada, to cover purchases here, hav- 
ing been kept quiet for several days. The flow of our se- 
curities from the other side is not continuing. Perhaps 
they like our securities better than their paper money. 

The same situation faces all the European countries 
which are buying here. Their money is getting cheaper 
and cheaper, as shown by the fall in exchange rates, be- 
cause they are inflating their paper currency. When it 
comes to paying for American supplies, however, they 
must produce the gold—we want none of their paper and 
are taking none, unless it be that some of the big inter- 
national bankers are doing so, but the general manufac- 
turing public which is selling supplies is taking no chances 
and is getting its pay in gold. 


GOV. WHITMAN AND JITNEY REGULATION. 

3y signing the bill recently passed by the New York 
state legislature Gov. Whitman has shown that he cor- 
rectly appreciates the relative place these public convey- 
ances should occupy. The new law says the jitney must 
be made subject to the jurisdiction of the public service 
commissions. If the public authorities insist upon legisla- 
tive restrictions on the operations of public service corpor- 
ations and compel them to pay franchise and other spe- 
cial taxes, it is manifestly unfair to permit a competitor to 
enter the field without assuming similar responsibilities. 
The jitney is not being discriminated against in this new 
legislation, but merely placed on an equality with the ex- 
isting operating companies. If they can operate more 
economically than the street railway systems on an equal 
basis, then they will survive, but otherwise they may be 
expected to gradually disappear. 

Regulatory legislation in Pueblo, Colo., has reduced the 
jitneys to a negligible factor in local transportation. 








Bonds for Investment 


Experience has shown that the bonds of corpora- 
tions, the statements of which appear satisfactory 
on paper, upon a proper expert examination often 
do not prove desirable investments from a conser- 
vative viewpoint. Conservative investment houses 
make such searching and thorough examinations 
of the companies whose bonds they offer that their 
recommendation is the strongest assurance ol 
tainable that every possible precaution has been 
taken to insure the safety of the investment. As a 
result of our manner of conducting what we con 
sider business of trust, our lst of customers 
has steadily grown until it is to-day believed to 


be the largest list of private investors served 
by any investment bond house in the country 
We own and offer at the present time over 
200 different issues of bonds which we 
recommend for investment at prices to yield 
C7 C7 
4% to 6% 


Send for circular “F-4” 


Harris, Forbes & Co 


56 William Street, New York. 
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WABASH RAILROAD FIRST 5s. 
Their Market Well Maintained Above Par. 


There have been a number of transactions in Wabash 
first mortgage 5s this week at 100%. At this price the 
yield is practically 5 per cent., and in view of the stronger 
position occupied by this issue as a result of the reorgani- 
zation of the road, these bonds appear an attractive in- 
vestment. 

Since the Wabash Railroad was placed in the hands of 
receivers the physical condition of the property has been 
greatly improved. Most of the expenditures recommended 
by the different experts which have investigated the prop- 
erty have been made, and never before has the Wabash 
been in a position to operate so economically or com- 
pete so effectively for new business. As a result of the 
capital readjustment the fixed charges will be greatly 
reduced and the outlook for the road is promising. There 
are $33,900,000 first mortgage bonds outstanding, and as 
the authorized issue is $34,000,000, the issue is practically 
closed. The first mortgage 5s are secured by a direct 
first mortgage on the principal main line of the Wabash 
Railroad, including the main line from Toledo via East 
St. Louis to Kansas City, and‘ also to East Hannibal, to- 
gether with the line from Altamont to Chicago. 





CENTRAL LEATHER FIRST LIEN 5s. 


These bonds enjoy one of the best markets of any of 
the industrial issues listed on the New York Stock Ex- 
change. Selling at 99, the yield is slightly over 65 per 
cent. This issue is well protected and is to be ranked 
as a good business man’s investment. 

The authorized issue of first lien 5s is $45,000,000. The 
amount now outstanding is $35,012,000. In 1913 the direc- 
tors of the company decided to set aside a sinking fund 
of from $750,000 to $1,000,000 annually for the retirement 
of the first lien 5s, and up until the present time about 
$1,600,000 of the bonds have been retired through opera- 
tion of the sinking fund. The first lien 5s are secured by 
a mortgage on the entire property of the company now 
owned or hereafter acquired. None of the constituent 
companies has any outstanding bonded debt. In addi- 
tion to nearly 90 tannery plants and extract works, the 
Central Leather Company owns 13 sawmill plants, glue 
factories, warehouses, 227 miles of railroad, 91 miles of 
tram roads, 553,000 acres of timber land owned in fee and 
the timber rights on 1,410,300 additional acres. 





LACLEDE GAS FIRST MORTGAGE Ss. 


The Laclede Gas Company owns and controls the entire 
gas business of the city of St. Louis, the fourth largest 
city in the United States, with a population, according to 
the 1910 census, of 687,029. The company operates under 
perpetual franchises, which are free from burdensome 
restrictions. 

The authorized issue of the first mortgage is $10,000,- 
000, the mortgage being closed. This issue is followed by 
$10,000,000 refunding and extension mortgage 5s, and $13,- 
200,000 common and preferred stock, on which 7 per cent. 
dividends are being paid. Gas bonds have been in ex- 
istence for more than one hundred years, and have a rec- 
ord of safety comparing favorably with municipal bonds. 
The Laclede Gas first mortgage 5s is one of the highest 
grade public utility issues in the country, and is suitable 
for the most conservative investors. Selling at 10034 the 
yield is almost 5 per cent. The bonds are protected by 
a large equity in the form of securities behind it and a 
heavy margin of safety in earnings and enjoy a good 
market. 








The Prosperity of the United States 
as indicated by 


The Exports to European Countries 


has caused not only interest, but considerable 
activity in the market for certain securities. 
Appreciating the present economic importance 
of our export trade we have prepared some 
detailed statistics which give a comparison of 
the export business since the outbreak of the 
war with the same periods of the two preced- 
ing years. We shall be glad to send to those 
interested a copy of this analysis which is 
contained in the current number of the “Trend 
of the Times,” a summary of business condi- 
tions issued at intervals by this house. 


Send for ‘Trend of the Times’’ No. L-131 


A. B. Leach & Co. 


Investment Securities 


149 Broadway, New York 
105 So. La Salle Street, Chicago 


Boston Philad Baltimore 
Buffal London 


























The Peculiar Situation 


at present has caused many changes in bond 
prices. 

Have you considered this in connection with 
your holdings? Send us your list of bonds 
that you wish to dispose of or exchange, and 
write our Statistical Department for sugges- 
tions. 

Address Dept. 27. 


Knauth-Nachod & Kubue 
15 William St.. New York 


RR Se 
$100,000 


Lakewood, Ohio 


(Resident Suburb of Cleveland.) 
5% Bonds 

Due $5,000 Each Year, 1917 to 1935 | 

| 








Financial Statement 
Assessed Valuation.... ; ; Seiad . $40,639,260 
Total Net Debt SA ae re Pan eA. 1,617,845 


Population About 25,000. 
Price to Yield 4.55% 


Sidney Spitzer & Co. 


115 Broadway, New York 

















(Exempt from Federal Income Tax) | 
| 
| 


Missouri Drainage Bonds 


$340,000 


New Madrid County, Missouri 
Drainage District No. 28 


6% BONDS 


Due Serially April Ist, 1917, to 1935, inc. 


These bonds are payable by taxes levied on 
46,552 acres of extremely rich farm land in the 
Southwestern part of Missouri. 

The average drainage tax is 69 cents per acre 


annually and the value of the land insures prompt 

payment. 
Legality approv y Horace S. Oakley, Esq., of Messrs. 
Wood & Oakley, A rn Chicago, Illinois. 


Prices and Particulars will be Furnished upon Request 


William R. Compton Company 
INVESTMENT BONDS 
Pine St., Cor. William 
NEW YORK 


CHICAGO ST. LOUIS | 
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UTAH SECURITIES, 12 MONTHS TO MARCH 31. 


Holders of securities of the Utah Securities Corporation 
to an amount in excess of $73,000,000 will read with 
unusual interest, and, we think with not a little gratifica- 
tion, the 63-page pamphlet report just submitted by 
President S. Z. Mitchell. This corporation, which is 
less than three years old, controls the Utah Power & 
Light Co., and the Utah Light & Traction Co. The 
pamphlet report shows clearly the vast extensions and 
improvements which have been made and the consolida- 
tions that have been effected. With a very big improve- 
ment in conditions in the territory in which its subsidi- 
aries operate since the first of the present year, and with 
the period of construction, readjustment and reorganiza- 
tion practically at an end, President Mitchell says the cor- 
poration now finds itself, for the first time, in position to 
proceed along ordinary operating lines and that from now 
on security-holders may expect an improvement in the 
operating results. Underlying securities have been re- 
tired, franchise conditions readjusted, rates rearranged 
and additional properties acquired. 

The report shows total gross earnings from all sources 
of the controlled operating properties, eliminating inter- 
company charges, for the 12 months ended March 31, of 
$4,640,126, as compared with $4,474,261 for the 12 months 
previous. The depressed condition of the copper and 
other mining industries in the territory served, due to the 
European war, affected earnings and the net earnings 
were $2,287,477, as compared with $2,361,320 for the pre- 
vious year. At the time President Mitchell prepared his 
report all these industries were resuming operations along 
normal lines and an improvement in business conditions 
and power output was expected. 

The combined net income of the Corporation and its 
subsidiaries for the 12 months reviewed, after including 
the profit on the redemption at a discount of ten-year 6 
per cent. notes that were called in, was $987,659 after all 
charges. The consolidated balance sheet for all com- 
panies shows total reserves of $2,935,905 and a total sur- 
plus of $2,813,997. Utah Power & Light’s separate earn- 
ings statement shows a balance of $398,408 after all 
charges. This company has $11,000,000 first mortgage 5 
per cent. bonds outstanding in the hands of the public. 

The operating properties serve more than 100 com- 
munities in Utah, Southern Idaho and Southwestern Colo- 
rado with electric light and power, the chief centres being 
Salt Lake City and Ogden. The gas property in Ogden 
and the street railway system in Salt Lake City are also 
operated. The total population served is around 225,000. 
The Utah Securities 6 per cent. notes were quiet, but the 
stock was in demand at firmer prices this week. 


COMMONWEALTH POWER RY. FOR 4 MONTHS. 

The Commonwealth Power Railway & Light Co., in its 
report for the 4 months ended April 30, shows that it 
about held its own in gross operations compared with 
the same period of 1914. Gross totaled $4,614,690, a gain 
of .23 per cent., and a gain in net earnings of 1.94 per 
cent., net being $2,431,400.97. Fixed charges of $1,707,584 
were 4.41 per cent. in excess of those last year, while net 
profits were $723,816, a decrease of 3.45 per cent. The 
balance after preferred stock <dividend allowances was 
$403,816, a decrease of 6.02 per cent. For the 12 months 
ended April 30 net profits were $2,217,857, a gain of .66 
per cent., while the balance, $1,257,857, which was avail- 
able for common stock dividends and _ replacements, 
showed a gain of 1.17 per cent. 











Sound Bonds Are Sound 


Regardless of Existing Influences 


Moreover, when prices, not values, are affected 
by temporary conditions — that is the time 
when you can buy most profitably. 


Safe bonds — bought right — are your best as- 
surance against loss and worry. 


We offer a list of bonds selected by the guid- 
ance of many years’ successful experience in 
supplying banks, insurance companies and dis- 
criminating investors. 


Send for Circular No. W-54 


N. W. Halsey & Co 
49 Wall Street, New York 


Philadelphia 
Boston 


San Francisco 
Baltimore 


Chicago 
St. Louis 











Public Utilities in 
growing communities 
bought and financed. 


@ Their securities 

offered to investors. 
Middle West 
Utilities Co. 


412 West Adams St. 
CHICAGO, ILLINOIS 











SCHMIDT &( JALLAT IN, 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 





IMPORTANT EVENTS 


Every Saturday we publish a letter reviewing events of 
the week and their bearing on the market. 


Sent on request 














Public Utility Issues 
Will See Higher Prices 


Dependable Securities in this class are selling at attractive 
figures. Send for our suggestions. 


Williams.Dunbar& Coleman 


60 Wall Street Phone 5980 Hanover New York 











Mortgage Bonds 
Short Term Notes 
Preferred Stocks 


issued by 


Public Service Companies 


of successful history and established credit 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 
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Railroad Bonds and Notes Yielding from 4.30 to 5.50 


Per Cent, 
Yield, 
Per Cent. 
Pennsylvania cons. 444s, 1960... ........ccccccccecces 4.30 
suffalo, Rochester & Pittsburgh gen. 5s, 1937........ 4.35 


Gt. North., St. P., Minn. & Manitoba cons. 4%s, 1933. 4.35 
Chicago, Burl. & Quincy (Nebraska Ext.) 4s, 1927... 4.35 


Baltimore & Ohio equip. 4%s, 1920.................- 4.37 
New York, Chicago & St. Louis R. R. Ist 4s, 1937.. 4.47 
Butala Creek coms. ist 5a. 1941... occ csc ucocccecca 4.50 
Chi., Mil. & St. P. (Chi., Mil. & P. S.) Ist 4s, 1949.. 4.58 
L. & N. (Atlanta, Knoxville & Cinn. Div.) 4s, 1955.. 4.60 
Chicago, Mil. & St. Paul gen. and ref. 5s, 2014....... 4.80 


Ill. Cent.-Chi., St. L. & New Orleans Ist ref. 5s, 1963. 4.96 
Cleve., Cinn., Chi. & St. L. (St. L. Div.) reg. 4s, 1990. 5.05 


Lexington & Eastern Railroad Ist 5s, 1965.......... 5.05 
wMiwremas My, CO. Vet: 58. TG. 6c skin cawscecawacciaaasics 9.20 
ee otic: MD ala wins. ods nita Kee ocb gr btcoave anda Gla: ana ale a TG 5.50 


Municipal Bonds Yielding from 4.10 to 5.75 Per Cent. 


DURST OME TIONS FOR 45, TOE ak oc ccs se wise Scwdsaleiccc 4.10 
Coatesville, Pa., water 4%4s, 1917-44..........ccce00- 4.20 
Wilmington, Del., building 4%s, 1938-52............ 4.20 
Colorado Springs, Colo., ref. 46, 1974... oii ccsisiscess 4.25 
Rochester, Pa., school 4346, 1937-44.........ccccccccese 4.25 
Warwick, R. I., funding 4%s, 1944........... 0.04 4.35 
gt a © 4.50 
Pragsout Bat. S566, Fe s20s vs ob. viscc tasindasccaces 4.50 
South Omaha, Neb., street imp. 5%s, 1934, opt. 1924. 4.60 
Lome Beach, Cal, sewer 58, 1922-5be00 5.6 cscs ccccecas 4.60 
Bozeman, Mont., City Hall funding 4s, 1911-21....... 4.63 
City of Asheville, N. C., funding 5s, 1945............ 5.40 
Case May, W. f., street imp. 56, T995..6.. ois.0 6sccs cise 4.75 
San Diego, Cal., harbor imp. 5s, 1922-34........06.5. 4.75 
Bradley County, Tenn., road 5s, 1944................ 4.75 
New Orleans, La., public imp. 5s, 1928, opt. 1925...... 4.75 
Green Springs, O., street imp. 5s, 1915-24............ 4.90 
Pobert, Clare. City Plaid Se, TFG isis o's secs occas x sardor 5.00 
Jefferson County, Ark., bridge 5s, 1926........)...... 3.00 
Hodgenville, Ky., water works 5s, 1924-34,.......... 5.00 
REVO, Die. Si WARE GG). TCS hdr kd ren twee eens 5.25 
Washington County, Tex., imp. 5s, 1951............. 9.40 
Elsberry, Mo., Drainage District 6s, 1926-31........ 5.90 
Bradford County, Fla., school 6s, 1944.............. 5.75 


Public Utility and Industrial Bonds Yielding from 4.80 to 


6 Per Cent. 
Atlantic Ave., Brooklyn, Ry. gen. cons. 5s, 1931.... 4.80 
ast Gee Gas CG. TO DO Fete so oss bsecnis aa ddaietens 4.90 
ee See a Ok OE hic nc aie Khaeeseneiadawesia 4.90 
Commonwealth Edison Co. Ist 5s, 1943.............. 4.95 
Jones & Laughlin Steel Co. Ist 5s, 1939............. 5.00 


United Traction Co. (Albany & Troy) cons. 4%s, 2004. 
Western United Gas & Elec. Co. Ist and ref. 5s, 1950. 
Public Service Corp. of Northern Illinois coll. 6s, 1916. 
New York State Rys. Ist cons. 4%4s, 1913-62......... 
Omaha & Council Bluffs St. Ry. Ist cons. 5s, 1928... 


mn 
t 
~ 


3eloit Water, Gas & Electric Co. Ist s. f. 5s, 1937... 5.30 
Bloomington, Dec. & Champlain Ist & ref. 5s, 1940.. 5.39 
St. Louis, Springfield & Peoria Ist & ref. 5s, 1939. .5.375 
International Ry. Co. (Buffalo) ref. & imp. 5s, 1913-62. 5.38 
California Gas & Elec. Corp. unifying & ref. 5s, 1937. 5.40 
Central Ill. Pub. Service Co. Ist and ref. 5s, 1952.... 3.50 
Cine Gas. Link & Coke G6, TOG 25. ous cis ccs ccc ef 
Eastern Power & Light conv. 5s, 1918............... 6.00 


NO BALDWIN LOCOMOTIVE DIVIDEND. 

The bulls, who are still working hard on their theory 
of a boom for the stocks of corporations which are said 
to be.in receipt of war orders, got a jolt this week when 
Baldwin Locomotive directors failed to authorize any 
dividend, for the half-yearly period, on the common stock. 
No dividend is now expected before December, although 
the action on the dividend was said to have been only 
“postponed.” The Baldwin company’s war orders have 
never been officially announced, and some skepticism has 
been expressed about their genuineness. If any have been 
received, the profit on them has not yet come to hand, 
and as the company has had a very poor period in domes- 
tic business since last July it feels the necessity of con- 
serving resources. The failure to act on the dividend 
only stimulated the backers of the stock and the rise 


was resumed. 
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PASSING IMPRESSIONS OF FINANCE. 
By Louts Guenther. 

Investors will receive $114,213,404 in interest and $45,- 
913,404 in dividends in June. These payments are not as 
large as for the same month a year ago as the industrial 
depression has knocked off about $18,500,000. 

But in the aggregate the loss in income American se- 
curity-holders have sustained is not excessive. The shrink- 
age in interest and dividends averages barely more than 
11 per cent. 

Considering the world-wide shock credit and business 
has had to withstand from the unprecedented war in which 
Europe is involved, there is in the above figures a silent 
but powerful argument to sustain the rock-ribbed sub- 
stantiality of America. 


July disbursements will be much larger than June’s, for 


in that month there fall due many semi-annual interest 
coupons which are unusually heavy then. All this 
capital flows back into new investments. 

This is simply because money is a commodity. Those 


who receive interest or dividends and spend it upon 
luxuries enable the purveyors to their comforts to become 
just so much richer. 

Since the memorable 1907 panic business in this country 
has not actually had fair sailing. None of us can say 
that any degree of prosperity has remained long in our 
midst. It has#een a case of come and go. 

Sut one good lesson we have meanwhile learned from 
the variable course of trade is that the country, because 
of its vast resources, has been growing stronger. 

We were not in such a strong position in the period of 
depression that came before the period of prosperity that 
The pinch of the hard times 


then than during 1914. 


wound up in the 1907 smash. 
was felt much more severely 

Conditions seem to have changed. Although the se- 
curity markets were closed for nearly six months in 1914, 
something that never before happened in this country, and 
which, for the time being, closed all sources for new 
capital, no widespread distress followed. 

It is true, some large corporations were compelled to 
appeal to the courts for protection, but all belonged to the 
cripple class, whose financial position was very flimsy. 

But where stability was the basis of operation, little 
damage was done in 1914. There were fewer empty din- 
ner pails, for where workers were out of jobs, the ma- 
jority had little savings accounts to fall back upon. 


The value of thrift in this country has been impressed 
upon the great bulk of our people in the last twenty years. 
Proof of this is found in the enormous increase in sav- 
ings in the savings banks of the country. These have 
grown when least expected. 

In a country where over $12,000,000,000 of money is 
invested in some one or another form of security, there 
is a leaven constantly at work to mitigate the severity of 
hard times and acting as a stimulus to business when it 
is good. 

Assuming that all this capital that is out working for 
itself to bring some return to its owners, earns but 4 per 
cent. per year, it brings every twelve months nearly one- 
half billion dollars of fresh money. 

Such compounding of money cannot help but make a 
nation a Midas among other nations and this is what it 
has done and is doing for the United States. 
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ANOTHER HALTING WEEK IN BONDS. 

Marked disinclination to make commitments in the 
bond market has been the chief characteristic of the in- 
vestment situation this week, and until the international 
situation, as it bears on our relations with Germany, 
clears, a waiting attitude is likely. There has been an 
increased inquiry from banks and institutions for short- 
term notes, which indicates that while idle funds are 
pressing in quantity for employment, the chief incentive 
is to keep funds liquid and this can best be done by 
investment in short-term notes, which can be sold readily, 
if need be, without undue sacrifice. 

The best tone in the market is that displayed by the 
municipal bond section. Even here, however, there has 
been a check on activity to some extent. One reason why 
dealers are observing caution, as well as the public, is that 
in the event of war with Germany 





and that is a possi- 
bility often discussed this week in banking circles—a very 
large Government loan would be inevitabie and would 
come almost immediately. The Government’s actual cash 
balance this week was only a little in excess of $13,000,000, 
an alarmingly small amount even in normal times. Hence, 
with a Government loan certain in case of war it is any- 
one’s guess what direction money rates would take, at 
least temporarily, and how much effect the changed situa- 
tion would have on bond values. The large majority of 
tne best students of the situation believe that the un- 
settlement would be only temporary and that the ultimate 
effect would be to stimulate investments all around. There 
is nowhere today any congestion of bonds, while there is 
a surplus of available cash on almost all sides and heads 
of important bond and investment houses are practically 
all optimistic. 


HEARD IN THE MARKET PLACE. 

International houses having close relations with Ger- 
man finance, call attention to the fact that Berlin is now 
having a boom in “war stocks.” Some of the big indus- 
trial companies that furnish large quantities of war ma- 
terial have doubled and in some cases, trebled dividends, 
since the first of the year, and their prices have gone 
skyward. 

The big bankers in Wall street are vieing with one an 
other in their hospitality to the visiting South American 
trade delegates. Yachting parties, with the palatial com- 
forts afforded, are being mixed with great social gather- 
ings at the country castles of Wall street magnates, and 
it is plain that the effort is being made to dazzle the visit- 
ors with a display of wealth. If a display of a high sense 
of commercial and financial honor follows, all will be well. 

Reports in Wall street from California this week are 
that the belief in oil circles there is that the oil depression 
is over and a period of gradually increasing business has 
been entered upon. 

The Canadian newspapers are predicting for this year 
the biggest crops in the Dominion’s history. They will 
be needed to offset last year’s losses. 


INTER-MET. SPECULATION RENEWED. 

The inside holders in Inter-Met. common stock who are 
determined to go to any lengths to get up a renewed 
speculation in the shares, were liberal this week in circu- 
lating optimistic statements to the effect that the holders 
‘of 70 per cent. of the preferred stock had agreed to the 
plan for giving up all claim on the accumulated back divi- 
dends on consideration of getting a 6 per cent. preferred 
stock in exchange that will be non-cumulative. The 
meeting to pass finally upon the plan takes place next 
week. 
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PUBLIC SERVICE CORPORATION OF NEW JERSEY 


Brought Order Out of Chaos in State’s Public Utility Enterprises. 


Twelve Years.” 


Serves 213 Communities. 


“From Pauper to Prince in 


Dividend Prospects. 


By W. M. Evans. 


Early in 1903 the situation which faced the electric light, 
gas and street railway companies in New Jersey had be- 
come a serious one, and those in control of the various 
properties decided that a holding company with ample 
cash capital to carry the weak, as well as the strong, 
companies until their problems could be worked out under 
more normal conditions, was necessary. : 

To accomplish this purpose the Public Service Corpor- 
ation of New Jersey was formed in May, 1903, and began 
business as of June 1 following, with a paid-in cash cap- 
ital stock of $10,000,000. Control by lease of all the gas 
and many of the electric properties soon passed to the 
new company, and the remaining electric properties and 
the street railways were secured through an exchange of 
securities on a basis of approximately $1 of new obliga- 
tion for $3 of old stock obligation, using for this purpose 
part of an authorized issue of $20,200,000 perpetual inter- 
est-bearing certificates, under which are pledged all the 
stocks so acquired. 

It was deemed wise to segregate into separate organ- 
izations those companies engaged in the same line of 
business, and three subsidiary operating companies were 
formed to carry out this idea, the Public Service Railway 
Company taking over the street railways, the Public Ser- 
vice Electric Company the electric light and power busi- 
ness, and the Public Service Gas Company the gas busi- 
ness. From the start the holding company justified its 
creation, 


Capitalization of Public Service and Subsidiaries. 


Up to the end of 1909 it had used almost all of the per- 
petual interest-bearing certificates in obtaining stock con- 
trol to round out the system as it practically exists today, 
and to supply the funds necessary to place the properties 
in a state of operating efficiency an additional $15,000,000 
of capital stock had been authorized and sold for cash at 
par. The call for new capital for extensions and better- 
ments still being insistent, the stockholders authorized 
the issue at par of $50,000,000 5 per cent. general mort- 
gage bonds, secured on all the property then owned or 
hereaiter acquired. Of these bonds there are outstand- 
ing $47,500,000, the Corporation itself owning $10,250,000 
and the balance being in the hands of the public. On 
March 1, 1914, there were authorized $7,500,000 5 per cent. 
two-year collateral notes, all of which are in the hands of 
the public. The company also owns $864,485 of the $20,- 
047,779 issued interest-bearing certificates, which now pay 
6 per cent. per annum, making the total authorized funded 
debt of the Corporation as of December 31, 1914, $77,- 
700,000; amount issued, $75,047,770; owned by the com- 
pany, $11,114,485, leaving $63,933,285 in the hands of the 
public. Adding thereto the $25,000,000 capita! stock, gives 
a net capitalization of $88,933,285 for the Public Service 
Corporation. _ 

Public Service Gas Company is capitalized for $10,750,- 
000, all but eleven shares owned by the Corporation, while 
it owns every share but ten of the $19,000,000 capital stock 
of the Public Service Electric Company. The stock is 
pledged under the general mortgage bonds of Public Ser- 
vice. They have no direct funded obligations but, in addi- 
tion to various amounts of capital stock, the companies 


they separately cr jointly lease are bonded for $88,502,000, . 


of which $68,229,628 is outstanding. The Corporation 
owns $5,280,138 of the latter amount, and the public owns 
$62,949,490. 

Public Service Railway Company has $38,000,000 capital 
stock, $37,979,000 of which is owned by the Corporation 
and pledged under the interest-bearing certificates, but 
$18,400,000 of this will be used eventually to retire out- 
ftanding stock of consolidated companies. Its direct 


funded obligations amount to $49,750,000, while its con- 
trolled companies have authorized $35,550,000 bonds, or a 
total of $85,300,000. The amount outstanding on December 
31 last was $73,478,000, of which the Corporation owned 
$9,239,000 and the public $64,172,000. 

In 1912 the Public Service Railroad Company was 
formed to acquire control of the Elizabeth and Trenton 
Railroad Company, which is bonded at $1,200,000. The 
public owns all of the $990,000 outstanding. When the 
necessary construction was completed to fill a few short 
gaps, the acquisition of this line gave the Corporation a 
through line from the Hudson River to the Delaware 
River at Camden. 

Has $252,702,000 Interest-Bearing Obligations. 

Grard total fixed interest-bearing obligations author- 
ized by the Corporation and its subsidiaries is $252,702,- 
000. The Corporation owns $25,633,623 of the $217,745,398 
outstanding, and the public has the balance, $192,044,775. 
Equipment trust certificates and real estate mortgages 
outstanding at the end of the last fiscal year would in- 
crease the two last total figures by $1,619,435 each. 

To the above must be added, however, the amount of 
dividend payments guaranteed from rentals upon the 
stocks of thirty companies operated under lease by sub- 
sidiary operating companies. One of these leases is per- 
petual, sixteen are for 999 years, eleven tor 900 years, and 
two for 46 years. The last two date from April 1, 1914. 
These rentals vary in amount, running from 1-5 of 1 per 
cent. to 12.82 per cent. Outstanding capital stock of these 
thirty companies totals $83,886,300, of which $59,267,917 is 
in the hands of the public and $24,616,883 is owned by the 
Corporation and pledged under its general mortgage 
bonds. Adding to this latter figure the amount of stocks 
of subsidiary operating companies, $67,831,000, owned by 
the Corporation. and the amount of bonds owned by it, 
gives a grand total of $118,081,506, against $88,933,285 of 
its own securities in the hands of the public. 

Combined Results of Operation. 


Comb.aed financial results of operation of the Public 
Service Corporation of New Jersey and its subsidiary 
companies for the calendar year 1914, with comparisons 
for the two preceding years, follow: 

1914 1913 1912 
Op. revenue of subsids..$35,924,454 $34,592,473 $32,654,469 
Op. exp., taxes, amortiz. 21,196,317 19,852,198 18,501,511 


Net op. revenue......$14,728,136 $14,740,275 $14,152,925 
*Outside income 351,162 377,972 Ae 
Corporation’s inc. 





from 




















securities pledged, etc. 2,484,644 2,308,874 1,939,338 
Grose iIMCOME...0:0600660¢ $17,563.942 $17,427,121 $16,092,296 
Inc. deductions of subs... 12,097,109 11,911,316 11,289,076 

Webinth. oa snvtskasecns " $5,466.833 $5,515,805 $4.803,220 
Corporation’s ine. deduc. 3,841,496 3,267,606 2,749,996 

Net imMoOMes: i .cc400 0's $1,625,337 $2,248,199 $2,053,224 
*Amortization and ad- 

justments by _ subsid- 

OE So akdewwbue westne 42,977 489,635 

Dalomee. 3.60). cana estes $1,582,360 $1,752,564 $2,053,224 
*Corporation’s adjust- 

peemte. CemeGit)... 605 +5:2 728 76,624 

mabe? 62S i $1,583,088 $1,685,940 $2,053,224 
6% divs. on Corp stk... 1,500,000 1,500,000 1,500,000, 

RR Be Se ek ne $83,088 $185,940 $553,224 





*New classification of accounts effective Jan. 1, 1913. 

As has been the custom each year since the organiza- 
tion of the Corporation, the subsidiary companies showed 
a substantial increase in operating revenue during 1914. 
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notwithstanding the business depression that was felt all 
year, which was aggravated in its last five months by the 
European war, but operating expenses, taxes, etc., had 
more than their normal gain, due to severe storms in the 
late winter and spring, wage increases by the Railway 
Company, higher cost of oil used in gas making and the 
fact that the Gas Company received only 9% cents for its 
gas for four months of the year, against $1 during cor- 
responding months of the year previous. This reduction 
in the price of gas was ordered by the State Board of 
Public Utility Commissioners, but resisted by the Cor- 
poration, and in December the Court of Errors and Ap- 
peals in a decision sustained the contention of the com- 
pany. A motion for a reargument was granted, however, 
which took place early in March last, and the second de- 
cision by the court upon this question is awaited with 
much interest. 

From June 1, 1903, to December 31, 1914, all income of 
the Corporation and its subsidiaries totaled $314,923,340, 
from the following sources: Electric properties, $65,543,- 
486, 20.81 per cent.; gas properties, $91,529,151, 29.06 per 
cent.; railway properties, $141,952,163, 45.08 per cent.; 
Public Service’s miscellaneous income, $15,898,540, 5.05 
per cent. In 1904, the first full year’s operations, earnings 
from the different sources, compared with 1914’s income, 
were as follows: Electric, $3,502,811 and $9,340,749, an 
increase of 266 per cent.; gas, $5,378,440 and $10,555,556, 
an increase of 196 per cent.; railway $8,415,279 and $16,- 
379,309, an increase of 194.6 per cent.; Corporation mis- 
cellaneous, $463,249 and $2,484,645, an increase of 536 per 
cent. 


Electrical Capacity Then and Now. 

At the time of organization the electrical generating 
stations had a capacity of 40,075 k.w. and produced 129,- 
614,180 k.w. hours the year, but now have grown to a 
171,033 k.w. capacity, with a production in 1914 of 430,- 
818,532 k.w. hours; length of transmission lines and con- 
duits were then 72 miles, now 761 miles, with a total 
equivalent connected commercial load of 710,000 and 
4,663,338, respectively. For the same time gas sold has 
increased from 5&,120,814,000 cubic feet to 10,907,541,000 
cubic feet a year, while railway traffic statistics show an 
increase in revenue passengers from 165,400,000 to 310,- 
308,660, an increase in car mileage from 32,168,888 to 50,- 
792,889, and passenger receipts per car mile have gone up 
from 25.59 cents to 30.72 cents. The average fare per 
passenger remains the same, 3.83 cents, though it has 
fallen as low as 3.70 cents in two of the intervening years. 
To handle this traffic the company has 2,084 cars available, 
which operate over 818 miles of first and second main 
tracks. Other necessary tracks bring the total mileage 
up to 876. 

Formerly the company served a few communities in 
Pennsylvania, but these plants were sold a couple of years 
ago, and now its activities are confined to 213 municipal- 
ities in 13 counties of New Jersey, which, by the figures 
of the 1910 census contained 2,034,155 inhabitants, or four- 
fifths of the State’s population. The territory has grown 
wonderfully in both industrial importance and inhabitants 
during the past five years, and the call upon Public Ser- 
vice for extensions and betterments of its various ser- 
vices is as insistent now as it was ten years ago, as yet 
showing no decrease in demand for improvements. 


Much New Money Required. 


Between $5,009,000 and $6,000,000 of new money has 
been spent each year for some time past to finance the 
new business and extensions of the company. At least 
this amount of rew capital will be required for years to 
come to>take care of what will be simply its normal 
growth, and such demand probably will continue indefi- 
nitely. For some time the company has followed the 
plan of €recting its own office buildings in the principal 
places served, where its commercial departments are 
housed. This plan has more than justified itself, as the 
saving in rent alone has been sufficient to more than pay 
all carrying charges, and has furnished attractive quar- 
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ters wherein the local business of the companies may be 
transacted. In addition to the forces maintained in these 
salesrooms to demonstrate gas and electrical appliances, 
the company maintains over 300 persons in the field to 
teach the customer the way to use the appliances so as to 
get satisfactory service at least cost, as well as to solicit 
new business. Owing to the display of this spirit of co- 
operation, the relations with the public have shown much 
improvement since organization, and the same may be 
said of the attitude displayed toward the Corporation by 
legislative bodies, both municipal and state. 

The taxing authorities could have been more lenient 
than they have. In 1904 the amount paid in taxes was 
$836,928, and in 1914 $2,202,555. The increase in this item 
has averaged about $200,000 for each of the last five years, 
and the annual report for the past year enters a protest 
against any further advance. Fire insurance is carried to 
an amount of $29,009,824. 











The Man Responsible for Its Success. 


“From pauper to prince in twelve years,” is an ex- 
pression which safely may be used in referring to the 
achievements of the Public Service Corporation of New 
Jersey since it was created in June, 1903, to meet a try- 
ing situation. The man responsible for its creation was 
Thomas N. McCarter, and the man who has made it a 
success is Thomas N. McCarter. He it was who induced 
the stockholders to furnish $12,500,000 in cash to pay for 
a like amount of stock at par without a cent of return 
thereon for four years, and was able to sell an additional 
$12,500,000 in 1909 when the amount outstanding had be- 
hind it a record of only eight payments in quarterly in- 
stallments of 1 per cent. each. Not only that, but he has 
been able to put the operating companies on such a basis 
that their securities are eagerly sought for in times of 
normal investment conditions, and has given them a stand- 
ing equally as stable as that enjoyed by the bonds and 
stocks of the Corporation. 

Mr. McCarter was a lawyer and practiced his profession 
until elected president of Public Service in June, 1903. 
Prior to that date much of his professional work had been 
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in looking after the legal work involved in the formation 
of some of the urderlying companies now in the system. 
In several of them he invested money, but frankly admits 
that, with one or two exceptions, these ventures were not 
profitable. When he took charge of the affairs of the 
new company it was with the object of making good 
every dollar of the underlying bonds and stocks, giving 
an efficient and econv.nical gas, electrical and street rail: 
way service, and assuring a fair return ultimately to those 
who invested their money in Public Service stock. These 
things have been done, and his object now is to see that 
none of them is undone. 

It has taken hard work, and Mr. McCarter has worked 
hard. He is the dominating figure in the management, and 
has perfected an efficiency system whereby he can keep in 
touch with even the minutest detail at the expenditure 
of a minimum imount of energy. Mr. McCarter’s chief 
assistants in the management of Public Service are the 
first and second vice-presidents. The former, Mr. George 
J. Roberts, with the general managers of the gas, electric 
and railway companies reporting to him; while the lat- 
ter, Mr. John J. Burleigh, deals principally with com- 
mercial and financial matters. 


Exceptionally Strong As to Franchises. 

With a very few minor exceptions, the franchises un- 
der which the various subsidiaries operate are perpetual. 
The investment fosition of the securities of Public Serv- 
ice has been established, and, with all indications pointing 
to the State of New Jersey continuing to be both a busy 
manufacturing center and a populous residential section, 
owners of the holding company’s bonds, certificates and 
stocks may feel reasonably sure that the income from 
them will continue. 

The bonds and certificates, upon which the Corporation 
has assumed the Federal income tax, are widely distribut- 
ed, while 1,500 persons, of whom 250 are women, hold 
the capital stock. The number of stockholders in 1913 
was 1,375, of whom 204 were women, compared with 545 
stockholders in 1911, and 250 in 1906. Dividends were 
inaugurated in June, 1907, at 1 per cent. quarterly, ad- 
vanced to 1% per cent. quarterly in September, 1909, and 
placed upon a quarterly basis of 1% per cent. in March, 
1911. This rate is now in force, but it is the hope of the 
management to increase the dividend in the not too dis- 
tant future to an 8 per cent. per annum basis. 


This is the third of the series reviewing the history and progress 
of our leading public service corporations which Mr. W. M. Evans 


has written for The Financial World. Mr. Evans’ review of the 
Electric Bond & Share Co. appeared in our issue of May 8, and he 
reviewed the Columbia Gas & Electric in our May 22 issue. Mr. 


Evans’ nert review will deal with the United Gas & Electric Corp., 
which we hope to have ready for our issue of June 5. 


ANOTHER BARGAIN DAY IN WALL STREET. 

Fire! Fire! Big sale of damaged goods at sacrifice 
prices! Store overstocked and old goods must be moved 
to make room for the new! 

This is what Wall street was saying this week when 
Wabash common stock sold on the New York Stock Ex- 
change at %, or 12% cents per share of $100 par value. 
The seller of 100 shares at that price had the satisfaction 
of enjoying the novelty of paying out money to get rid 
of the stock. It worked this way: He sold 100 shares 
at $12.50, which is exactly the amount of the broker’s com- 
mission for putting the transaction through. Therefore 
he got nothing for his stock, but the broker was forced 
to pay to the state of New York $2 transfer tax and an- 
other $2 transfer or war tax to the National Government. 
The broker is no philanthropist and he therefore puts the 
expense onto the customer and the latter is out $4. It 
could only happen that the seller could escape a loss 
through being a member of the Exchange and having, 
therefore, to pay no commission. 

The holders of old Wabash stock, common and pre- 
ferred, were selling out this week because they could buy 
the new stock on the Curb on a better basis than if they 
kept their shares and paid the $30 assessment. 
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N. Y. CITY’S NEXT BOND SALE. 

New York investment bankers have been given to under- 
stand that but for the intervention of the Lusitania dis- 
aster, which checked investment buying, New York City 
would probably now be offering somethirg like $00,000,000 
to $65,000,000 of bonds, the proceeds of which would be 
used to take up the $57,000,000 6 per cent. one-year bonds 
maturing in September. The sale, however, has only been 
postponed and must necessarily take place shortly. 

Investment bankers believe the form of bond to be 
offered will be serial, running perhaps from one to twenty 
years. The rate of interest will be such as to meet the 
expectations*of the public and the market. It is scarcely 
likely that a 4%4 per cent. bond could be marketed at 
this time, but there is a very strong demand for serial 
and short term bonds, and a serial issue, it is believed, 
would be very popular. Investment bankers, indeed, 
would look upon such bonds with more confidence, as 
they regard the serial bond system as sounder finance 
than that followed in the sale of long term bonds where 
the whole issue matures on one date. The necessary 
legislation has been enacted at Albany for the issuance 
of serial bonds. This legislation was declared imperative 
by the leading bankers in the syndicate which took 
$100,000,000 bonds of the City of New York a short time 
after the outbreak of the war in Europe. 

The coming bond issue by the City of New York will 
be an event of great significance in the financial world, 
for the effect it will have on the bond market in general. 
In all probability, prices will be fixed for the bonds at 
which the general public may buy, but if a syndicate 
comes along and makes a better bid it will be allowed to 
take the issue. At all events, the vast accumulations of 
capital all over the country will be given a free hand and 
the test ought to be able to settle a great many invest- 
ment problems and set the pace for the municipal invest- 
ment market for the balance of the year. 


MAXWELL MOTORS SHARES MOVE UP. 

The interest of several leading houses which formerly 
were active in marketing the first and second preferred 
and common stock of the Maxwell Motors Co. has been 
reinlisted in these shares, especially the first preferred, 
which recently declared its initial dividend and an extra 
payment of 34 per cent. The first preferred has been 
quite strong since the temporary weakness developed fol- 
lowing the sinking of the Lusitania and this week was 
strong while the second preferred and the common did 
little. One Stock Exchange horse, reviewing the pros- 
pects of the company optimistically, states that the earn- 
ings and assets show the first preferred to be worth $115 
per share. Late in the week all issues were active. 


CAST IRON PIPE REACTS. 

The sudden outburst that took place in U. S. Cast Iron 
Pipe shares last week flattened out completely and the 
shares reacted this week and relapsed into their customary 
dulness. There was no explanation for the move, except a 
suggestion that as the pool in Crucible Steel had had 
measurable success, the same people had turned to Cast 
Iron Pipe. In that they showed their cast iron nerve, 
as the dividend on the preferred stock was passed last 
July, and there was a deficit in the last fiscal year of up- 
ward of $500,000. 


UTAH COPPER DIVIDEND UP. 

The earnings of the Utah Copper Company have been 
so heavy and the expectations of an advance in the divi- 
dend rate had been so general that the action of the 
directors on Friday in advancing the dividend from 75 
cents to $1 per share quarterly caused not a market ripple. 
The stock around 65 at the rate of $4 per share per an- 
num nets the holder a little in excess of 6 per cent. For 
a mining stock this is a rather meagre return, but the 
market has given the present comparatively high value to 
Utah because it is estimated that it is earning from 75 
to 80 per cent. per annum on the outstanding stock. 
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SOUTHERN RAILWAY SHOWS A GAIN. 

If trade depression is still marked in the south—and 
the April gross earnings of the Southern Railway would 
support the affirmative view—the road has been able to 
overcome the situation by a saving in expenses sufficient 
to bring about an actual net gain. April gross was $5,- 
212,784, a decrease of $589,000 or more than 10 per cent., 
but operating expenses were cut no less than $677,000, 
thus giving a net revenue increase of $105,998 after taxes. 
The speculative interest appears to have gone out of both 
preferred and common stocks and the market paid little 
or no attention to the showing 
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THE FUTURE OF ROCK ISLAND. "7 


Relation Between Bonds and Stock Proportioned 
Badly—Where New Capital May Come From— 
How It May Be Raised. 


By a Staff Contributor. 




















Not the fact alone that the Rock Island receivership 
covered the largest amount of railroad mileage ever, at 
one time, thrown into the courts of this country has made 
the incidents and its financial consequences of such wide 
concern. The scandals growing out of the management 
and the general change of status, as a railroad, in the 
past ten years are familiar to all who read Wall Street 
The purpose of this article is not to condemn so 
much as to suggest what may be done to the advantage 
of security-holders and to outline some of the problems 
that lie before the reorganization committees. 

In placing 8,300 miles of railroad in the hands of re- 
ceivers, securities of the Chicago, Rock Island & Pacific 
Railway, amounting to approximately $350,000,000, were 
at once disturbed. The troubles of such roads as the 
Frisco, Missouri Pacific, Missouri, Kansas & Texas and 
the New Haven have been brought to the point of climax 
by maturing note obligations. With the Rock Island, 
however, it was not a short term obligation that precipi- 
tated the crisis last month, for its notes are not due until 
next February, but to a bank loan that had been more 
than once renewed, and equally as much to lack of actual 
cash in hand to pay April 1 and May 1 coupons and to 
meet installments on equipment issues. On the first of 
this month such payments, including the $2,500,000 bank 
loan, amounted to over $10,000,000. From that date to 
July 1 an additional $5,000,000 had to be secured from 
earnings to meet other requirements, chief of which was 
the $2,463,000 interest on the first mortgage 4s. In the 
fiscal year to June 30, 1914, the amount remaining after 
all charges had been met was only $450,621 as against 
$4,058,385 in 1913, and as net earnings in the nine months 
from July 1, 1914, to March 31, 1915, were only $263,000 
more than the year previous, it was obvious that in the 
property itself there was practically no reserve power on 
which to draw. Hence the justification for the receiver- 
ship. 


records. 


Coming Defaults. 

There are immediate and vital problems before the 
receivers. It may be taken for granted that the interest 
on the $20,000,000 of debenture 5 per cent. bonds, due 
July 15, will be defaulted. This was an unfortunate piece 
of financing and plainly forecasted the approach of a 
Rock Island collapse. Holders of these bonds are in only 
a little better position than the owners of the stock and 
undoubtedly will have to meet their share of the cost of a 
recreated property. On October 1 interest is due on the 
first and refunding 4 per cent. bonds. It has always been 
a trite saying among bond dealers that “Whatever happens, 
Rock Island refunds are absolutely safe.” This attitude 
has been visibly changed in the last few weeks. It is 
more than probable that default will occur on the refund- 
ing 4s and for two reasons; first, to overcome the em- 
barrassing wording of the mortgage which stands in the 
way of creating an instrument out of which generous and 
long time financing may be secured, and, second, to con- 
serve cash resources amounting to $3,797,640 in interest on 
this bond, at a time when it might be difficult to sell re- 
ceivers’ certificates on a fair basis unless they were given 
an equity equivalent to the first mortgage 4s. The wide 
distribution of the refunding 4s and the character of 
some of the holders makes probable a very severe con- 
test to preserve rights now in jeopardy. A criticism of 
this mortgage might be that it was drawn with the New 
York State Savings Bank Law too closely in mind. 

There are other mortgages on which default is more 


than probable. The most conspicuous is the Rock Island, 
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Arkansas & Louisiana Railroad first mortgage 4%s, on 
which the next coupon is due September 1. The Rock 
Island receivers are not justified at this time in continuing 
payments on divisional properties that do not carry them- 
selves and are of no particular advantage to the parent 
company. The St. Paul and Kansas City Short Line first 
mortgage 44s, coupon due August 1, represent a different 
situation, for, while this new division may not be quite pay- 
ing its way, it is now an integral part of the main property 
and has a rapidly increasing value, both from a strategic 
and from an operating standpoint. There is nothing yet to 
indicate a condition of impoverishment that would call for 
any concessions from equipment-trust holders such as 
have had to be made in other recent receiverships. 

Already the courts have forbidden the receivers to pay 
interest on the bonds of the Consolidated Indiana Coal 
Co., a subsidiary that has never earned its coupons; and 
that there will be an effort made to break the contracts 
and leaseholds with the Keokuk & Des Moines and with 
the Trinity & Brazos Valley there is little doubt. Total 
savings in release from these encumbrances would be 
considerable. 


The New Capital Needed. 


There is much conflict of opinion as to the amount of 
new capital required to rehabilitate the Rock Island 
Railroad. Somewhere between the maximum estimate of 
$65,000,000 made in the McKenna report of a year ago 
and the minimum of $20,000,000 reckoned as necessary by 
an expert in the Railway Age Gazette a few months ago, 
lies the probable actual requirement. Let us say that 
$30,000,000 would be sufficient to make those improve- 
ments and additions which all railroad experts agree the 
Rock Island is in need of, such as more freight car equip- 
ment and more power, more second track and yard track- 
age, the reduction of several very bad grades of main 
lines, and revision of parts of main lines, and additional 


(Continued on page 21.) 





How Are Your Savings Invested? 


Has the Capital Value Depreciated? Are Your Dividends Be- 
ing Paid? Or Are They Reduced in Amount? OUR CHURCH 
ANNUITY BONDS are absolutely safe, we NEVER LOST ONE 
DOLLAR and the dividends are always paid. 

Send a postal or write for free book or information. 

THE RETIRED MINISTER 
1018 S. Wabash Avenue, Room 400, Chicago, IIl. 











When writing advertisers, tell them you are a subscriber to The Financial World. 











1 t™ 











May 29, 1915 


THE. FINANCIAL WORLD 13 




















NOT A STOCK FOR SPECULATORS. 

It is rarely that a quotation is heard in the local ope.) 
market for the stock of the Winchester Repeating Arms 
Co., but this week it was stated that the shares of this 
concern had advanced from $1,150 bid to $1,500 bid, with- 
out bringing out a share of stock. The company’s last 
dividend was at the rate of 60 per cent. per annum and 
there is talk of an advance in the dividend to 90 per cent. 
or 100 per cent. basis. The concern has received orders 
in its rifle department alone sufficient to keep the increased 
force busy for two years. Recent additions to the powder 
and other departments have cost $1,500,000 and there are 
now 11,000 employes, the largest number the company ever 
had and the largest force employed by any Connecticut 
industry. 





REVIVE SPECULATION IN CRAMP SHARES. 

The stock of a company that hasn’t paid a dividend in 
13 years and has scarcely been heard of in the open mar- 
ket in New York for years, is that of the Cramp Ship 
and Engine Building Co. Recently this stock has been 
brought into the market limeiight once more both in 
Philadelphia and New York and boosted briskly on re- 
ports of great activity in the shipbuilding industry and the 
likelihood of a very fine earnings statement being pub- 
lished shortly. The company recently found itself so 
well supplied with cash it anticipated the maturity of $1,- 
000,000 notes in May next year and retired the entire 
amount. Naturally this revived hopes for the stock, of 
which there is upwards of $6,000,000 outstanding. Over 
two years ago a plan was on foot to issue $2,000,000 pre- 
ferred stock, but the meeting called to authorize the issue 
was never held. The company has built several big ships 
for the Panama Canal trade and is building others while 
the indications point to a great revival in shipbuilding. 


AETNA EXPLOSIVES CO. PROFITS. 

Some interesting light is thrown on the profits on the 
sale of explosives to foreign governments by a circular 
only recently issued on behalf of the securities of the 
new company, the Aetna Explosives Co., which was or- 
ganized a short time ago on the strength of contracts 
for explosives amounting to $22,000,000. The company’s 
president is A. J. Moxham, until recently one of the vice- 
presidents of the du Pont Powder Co., and with only 
the contracts for the smokeless powder, gun-cotton, etc., 
in hand was able to negotiate loans sufficient to buy ten 
plants situated all over the country and several sites for 
additional plants which will be able to turn out 100,000 
pounds of smokeless powder daily, 25,000 pounds of picric 
acid, 40,000 pounds of gun-cotton and 90,000 pounds of 
other ingredients used in the manufacture of these ex- 
plosives. These plants will work twenty-four hours daily 
in eight-hour shifts. 

Under the terms of the contracts at least 25 per cent. 
of the amount of each contract has been deposited in cash 
as a guarantee of full payment by the purchaser. The 
company, although it has only just begun to deliver some 
of the explosives, has already paid four months’ dividend 
on $2,800,000 7 per cent. preferred stock, and the $4,800,000 
comrion stock, paying nothing, was selling in the open 
market this week at 115. On the contracts thus far ob- 
tained and pending it is estimated that the common stock 
will earn 200 per cent. 

A peculiar situation exists regarding prices. The higher 
the prices for the explosives the better pleased seem to 
be the agents of the foreign governments who are placing 
the contracts. They deliberately seek to keep prices high 
in order to encourage the erection of ammunition factories 
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and increase the output. Speedy delivery is all that is 
asked. The prices are secondary and are not haggled 
over, once the makers can convince the agent that the 
explosives can be supplied in the time specified. 





SINGER SHARES RECOVERING. 

After a prolonged season of depression, during which 
operations of the company were curtailed to such an ex- 
tent that thousands of employes were laid off, stock of the 
Singer Co., sewing machine makers, is showing pro- 
nounced recovery. Domestic trade has improved fully 
40 per cent. over what it was during the early days of the 
war and even foreign trade is picking up. That branch 
of the business was very nearly paralyzed for several 
months after the outbreak of hostilities. The market for 
the stock has naturally felt the beneficial effects of the bet- 
ter situation and has advanced 20 to 25 points from the 
low figures. 
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IN A BRIEFER VEIN. 


The generation cannot say it is lacking in 


excitement. 


present 


War stocks act as if war was a permanent and desir- 
able business. 

Villa must be taking a correspondence course in ex- 
aggeration from Petrograd. 

Phony stocks have made themselves known by the loud 
talk indulged in about them. 


Missouri Pacific is entitled to a helping hand. Presi- 


dent Bush’s work deserves it. 


By making the jitney a common carrier, Governor Whit- 


man has given it a bad jolt. 


The summer season has opened and the ocean becomes 


more or less the national bath tub. 


The road to peace is a river of blood on which nearly 
every nation in Europe has embarked. 

Distillers is also benefiting from war orders. 
not a spirit story, but a denatured fact. 


This is 


When you want something someone else possesses, 
then you can call yourself an irredentist. 

On Broadway recently two horses balked at pulling a 
broken down automobile. Professional jealousy, no doubt. 

If shipping continues to grow scarce, the old ocean 
will begin to grow restless for want of something to 
carry. 

New York is concerned over what it will do with its 
coroners. As they are a dead issue why not dispense 
with them? 

John D. Rockefeller, Jr., has shown that he can give 
as quickly as take. No one can charge him with being 
a mollycoddle. 

One war anyway has come to an end: the war of the 
politicians which has been going on in Syracuse for more 
than six weeks. 





Bismarck was right when he declared that treaties were 
wiped out by blood. Italy has added to the collection 
of scraps of paper. 

With so many tailors working on the new constitution 
for New York there is danger of it being a misfit when it 
is ready to try out. 

If there is any graft in the sale of American goods 
abroad, the rake-off is equally divided between the buying 
agent and the seller. 

When we get far enough away from sterling exchange 
to adopt the dollar exchange, then we will have reached 
financial independence. 

Resort hotel keepers will this year make it their busi- 
ness to see that Americans get a glimpse of their own 


country. They need the money. 


How can we expect a merchant marine when the Gov- 
ernment, by restrictive legislation, does everything to 
frighten capital away from creating one? 

Among the bugs that are supposed to be at work de- 
stroying the crops the seventeen-year locust at least is 
sensible enough to remain in retirement. 

Kitchener can now appreciate how our own Secretary 
of War Alger must have felt when his critics began to 
tell him how to conduct the war with Spain. 

With Billy Sunday getting $25,600 from Paterson for 
inducing its wayward citizens to hit the trail, who can 
blame some ministers for displaying jealousy? 

Why need corporations worry when, under the new 
rule, with a sweep of the pen they can blot out all old 
securities and start all over again with a clean slate? 

Joseph B. Greenhut, the dry goods man, charges the 
banks with the responsibility for his failure. That’s what 
the banks get when they think it is about time to collect 
their loans. 

By announcing his candidacy for the Republican presi- 
dential nomination Senator W. A. Smith, of Michigan, 
will get some advertising, even if he does not get the 
coveted honor. 
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VICTOR TYPEWRITER HUNTS CAPITAL. 
Columbus, O., and Taunton and Lynn, Mass., Approached 
with Proposals to Erect Factory in Return for Aid. 

We told a few weeks ago how the enthusiasm of certain 
members of a committee which had in charge the bringing 
of new industrial plants to Columbus, ©., was worked 
upon by the International Text Book people who offered 
to locate a large plant in the city for the manufacture of 
Victor typewriters, provided the townspeople could in- 
duce their bankers and business men to underwrite a big 
bond issue. The tactory was to give employment to many 
hundreds of hands 

After looking into the proposition carefully nothing 
more was heard about it. Columbus got cold to the pro- 
posal. But undeterred, the people who have in hand the 
matter of raisinz a few million dollars for the Victor 
Typewriter Co. are canvassing other cities, for we learn 
that a similar proposition has recently been made to the 
people of Taunton and Lynn, Mass. There may be others, 
as the returns are not all in. 

To Taunton, Mass., the offer is made to locate a plant 
there provided an issue of $2,500,000 twenty-year bonds 
be underwritten on a basis of 7 per cent. return. We are 
not aware what proposition was made to Lynn, but we 
do know that a committee from the Victor Typewriter 
Co. was recently in that city. They were, they said, well 
impressed with the industrial opportunities the city had 
to offer. They were considering, they claimed, the erec- 
tion of a modern business plant to cost several hundred 
thousand dollars. 


Capital Inflation. 

Before the Victor Typewriter Co. was purchased by the 
International Tex: Book Co. it was in bad financial shape, 
a fact borne out Ly the existence of a number of unsatis- 
fied judgments against the company. Immediately it was 
taken over the capital was at once increased to $1,000,000 
and soon after was doubled, the new securities becoming 
the basis for an additional offering of stock of the Inter- 
national Text Book Co. to that company’s shareholders 
It is now proposed to raise an additional $2,500,000, and 
for what, we fail to see. So it goes on, weaving and weav- 
ing new securities out of the shreds of an old carpet. 
It is an unending process of capitalizing and recapital- 
izing the same old proposition. This has naturally and 
justifiably raised over the whole edifice a black cloud of 
suspicion. 

It is not an easy matter to keep fully posted on the 
financial maneuverings continuously going on among these 
Foster enterprises. From the company’s own house or- 
gan we note that a transfer of the International Text 
Book Co. scholarship sales business has been made to the 
International Correspondence Schools, of which the 
former corporation is the owner by virtue of ownership 
of all the capital stock. Beyond saying that this course 
was deemed advisable, no explanation is made for trans- 
ferring this business from one hand to the other. Not a 
few of the security holders are wondering what it all 
means, but it is difficult to get at the real reason. This 
causes no end of uneasiness. 

With some of the other Foster companies everything 
has not been running along smoothly. The bondholders 
and stockholders of the Paint Creek Collieries Co. have 
been badly jarred by the appointment of a receiver for the 
company on accornt of its inability to pay royalties for 
coal mined. This cannot help but affect the Lackawanna 
Coal & Lumber Co., which has already defaulted on the 
interest on its bonds; also the Coal Lands Securities Co., 
which sold its stock depending upon the interest of the 
coal company’s bunds to pay dividends. 

A re-organizatiun of the directorate of the Scranton & 
3inghamton Railroad Co. has also been effected and the 
company no longer contains the names of W. L. Connell, 
J. K. Griffith and T. J. Foster, all of whom are active in 
the financing of Mr. Foster’s various projects and who 
had been also active in the affairs of this trolley com- 
pany since its organization ten years ago. 

This incident is merely mentioned as indicative of the 
constant and mystifying changes within and without the 
Foster companies. 
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NON-FLUCTUATING SECURITIES. 
By Carson M. Regan. 

A few days ago an elderly minister, retired after long 
years of service at small salary, discussed an investment 
he had made. Out of his salary he had saved a few hun- 
dred dollars and he presented to the writer the prospectus 


of an automobile company offering stock which promised 


8 to 12 per cent. dividends. “Indeed,” it stated, “it may 
be that we can pay twice those figures when our sales 
are fully under way.” The company has a new device 


power which it claims lessens the 
giving larger profits. “It is a good 
thing,” said the minister. “I have put five hundred dol- 
lars into it.” “Have you received any dividends?” “Not 
in cash—but I have received stock dividends and then the 
stock is sure to advance in value and I will make big re- 
I do not know anything about automo- 
but it is a safe guess that he will never 
cash dividends and that the stock 
will never go above par. The company is a comparatively 
new one, making a car generally unknown; the chances 
are against it. But the point is that this minister be- 
lieves he is gettine dividends when he receives more stock 
and that he will be able to sell his stock above par. He 
is a type of many investors. They are caught not alone by 
promises of dividends but by the allurment of a higher 
market for the stock. Once in a thousand times it wins; 
other times there is nothing to show for the investmen: 
but some gaily decorated stock certificates. 
Where the Farm Mortgage Wins. 

Had this minister put his money into a well-selected 
farm mortgage he would have received his interest in 
cash, not stock, and he would get back his money—all 
of it. The modern farm mortgage is a non-fluctuating in- 
vestment. It does not go above par, but on the other hand 
it does not go below; and that is, after all, the thing an in- 
vestor ought to look at in parting with his money. This 
non-fluctuating value is due largely to the short period 
of time for which loans are made, three to five years gen- 
erally. Were loans made for twenty or thirty years, as is 
advocated by the rural credit enthusiasts, it is conceivable 
that we should have some fluctuation in their market price. 
A loan maturing fifteen or twenty-five years from now 
would be in a large degree a negotiable instrument, a 
fixed share in a piece of realty that could not be turned 
into money for nearly a generation. With money plenty 
and interest rates low, it would be saleable at par, and 
under some conditions might sell above par. In times of 
stress, with interest rates higher than that borne by the 
mortgage note, it might fall below par if the holder wished 
to secure funds quickly. But the fluctuations would be 
light and lessen as the time of maturity approached. 
Short-time notes of any description vary less in the market 
than those with long terms and the real estate mortgage 
would not be different than any other security in its rela- 
tion to the market. Because it is to-day in effect a short 
term note, it has a stability that appeals to the conserva- 
tive investor. 

The folly ef the average investor indulging in specula- 
tion, as in the case of the old minister, is too apparent for 
extended discussion. Such an investor is in no position, as 
is the operator on the stock market, to protect himself. 
He cannot hedge on the other side of the market nor is 
he able to form combinations that in case of coming dis- 
aster may secure something out of the wreck. Usually 
he has all his eggs in one basket—and the other man’s 
basket. Such stocks as mentioned are peddled over the 
country through the mails, the prospectuses giving glow- 
ing accounts of the immense profits that might be made. 
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Carefully Selected lowa Farm Loans 


Since 1882 the business of this company has been 
carried on at its present location. Uur investments 
since that time have aggregated $18,000,000 without 
oO the loss of a dollar to any customer. 

Our Records and equipment to safeguard funds 
e entrusted to us are complete and perfect. We con- 
ime fine our loans strictly to Iowa and our clients com- 

prise the most discriminating life insurance compa- 
nies, holders of trust funds and private investors. 

If you are considering an investment, our expert service will meet 
your requirements. 

We court an early investigation of our standing and offerings. 


Security Loan & Investment Co. 
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ties and now offers its services to holders of trust funds or private 
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yields its interest,the day it is due. Always worth par; 

investors who insist on safety above everything else. 
Southwestern Iowa §¢:i: Farm Loans 
tional Bank, who for 30 years has de- 
praisals never to exceed 40% of the 


} always as safe as U. S. Government bonds. 
For 32 years this firm has placed funds for a leading 
Write for particulars and secure the best and most dependable 
investments on earth. Highest references on application. 
which will never disappoint the most 
exacting investor. 
voted special attention to farm loan 
investments. 
value of the land. Our crops are di- 
versified, coupled with heavy stock 


has never been ashamed to meet its owner face to face. 
life insurance company and others in Poweshiek and adjoining coun- 
KENNETH McARA, Lawyer, Brooklyn, lowa 
Mr. B. B. Clark, our President, is 
Our securities are based on careful 

raising. 


Over four millions in loans now in 
force. Never lost a dollar. 


S li 
We recommend these splendid se- 


curities to holders of trust funds, finan- 
cial institutions and discriminating 
private investors who insist on abso- 
lute safety. For full information address 


RED OAK TRUST AND SAVINGS BANK RED OAK, IOWA 


With Its 5 Affiliated Banks 


controls the choicest farm loan offerings from 
the richest Corn Belt section of lowa and 
offers its expert service to eastern investors 
who give preference to a safe, dependable in- 
come producing security. Personal attention 
to every loan, which never exceeds 40% of the 
cash value of the land. Write for particulars 
which will interest you. 


C. J. FRYE, V.-Pres. J. H. WILSON, Cashier 
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The Cream of Iowa Farm Loans 


is found in the Northwestern section where the fertility of soil is 
inexhaustible and crops heavy and certain. For 21 years I have suc- 
—s placed funds here and offer my services to holders of trust 
funds, savings banks and investors who insist on the highest grade 
investments. Personal inspection of every loan, enhancing land values 
and interest paid the day of maturity. A large German population here. 
There are no better or safer offerings. Investigate at once. Highest 
bank referencs. 


EDGAR T. BED=ILL, Attorney at Law 
5% Prime Iowa $i; Farm Mortgages 5% 


For twenty-two (22) years we have loaned funds in Clinton County 
without the loss of a dollar and are desirous of representing as finun- 
cial agent in this field, non-resident investors, who insist on safety 
above everything else. Personal inspection of every loan, and no loan 
accepted above 40 to 50 per cent. of conservative valuation of the land. 

Also choice Six (6) Per Cent. Clinton County loans from $500.00 up- 
wards, interest payable semi-annually. 

An early investigation of our offerings and financial standing is 
invited. eference, any bank in Clinton, Iowa. 

CARROLL BROS., Lawyers CLINTON, IOWA 


The Iowa Corn Belt Excels in Good Farm Loans 


They carry no worry or disappointment with them, but represent a 
security that can be depended upon as a steady income producer. The 
conservative investor and the leading life insurance companies are 
eagerly seeking them. Why not you: 

I offer my services to discriminating investors and invite corre- 
spondence as to my qualifications to represent them satisfactorily 
in this ultra-attractive field. Highest calboentes. 


L. C. W. CLEARMAN, Attorney IOWA CITY, IOWA 


LE MARS, IOWA 
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The investor puts his mite into the hopper and draws 
stock dividends and more promises until at last comes 
a crash and he receives nothing. The idea that he could 
be a speculator on a few hundred or a few thousand dol- 
lars has ruined his investment, sometimes taking all he 
possesses. It is estimated by the government that over 
$50,000,000 a year is lost in investments of this kind an- 
nually. It comes from those unable to lose it. Properly 
invested, every dellar would be saved and every dollar 
draw a good rate of interest. To investors of this class 
the farm loan ought to appeal and it is unfortunate thar 
its advantages are so often overlooked. But it will never 
appeal because of promises of big interest or of advance 
in the market; it has neither of these attributes. It must 
be taken for what it is and a clear understanding of its 
position ought to convince any one. It is unfortunat= 
that there are so many who prefer the vapid promises of 
the promoter and his dazzling prospectus. 


UNITED SHOE MACHINERY FOR 12 MONTHS. 

President Winslow, of the United Shoe Machinery 
Corporation, is able to sound only one cheerful note in 
his annual report for the twelve months ended March. 
In that he calls attention to the company’s victory over 
the Government in the Federal court in Boston, wherein 
the Government was defeated in the suit to dissolve the 
company as an illegal trust. 

The report states that the business had been shrinking 
before the European war broke out and got worse after 
the conflict began as European orders for footwear have 
not been more than 2 per cent. of the total output of the 
shoe factories in the United States. Rentals, sales and 
volume of business all show a falling off. The number 
of employees a year ago was 3,564, and now it is 2,887. 
The foreign companies in which the company is inter- 
ested have been very active, and some are even doing 
better than before the war. The company’s surplus bal- 
ance on March 1 was $15,504,000, while the combined 


‘earnings for the year ended February 28, after deducting 


the proportion applicable to the outstanding stock of the 
United Shoe Machinery Company not held by the cor- 
poration, was $4,861,091, while dividends of $2,867,442 
were paid out. 


U. S. LIGHT & HEAT STARTING ANEW. 


It is expected that by July 1 next the old U. S. Light & 
Heating Co. will have completely disappeared and the new 
company under the same name but incorporated in New 
York instead of Maine will be in full possession of the 
plants and the receivership dismissed. Opportunity to 
participate in the reorganized company has been extended 
to June 1. The new preferred stock is quoted this week 
around 28, assessment paid, with no stock offered. The 
new company is assured of about $950,000 from assess- 
ments, underwriting advances, the purchase of about $200,- 
000 of the new bonds and current funds. This will take 
care of floating debt, receivership costs and enable the 
new interests to buy the property at receiver’s sale and 
still have ample working capital for an economical and 
careful management of the company in its new form. 


ARREST R. McCUNE FOR MINING FRAUD. 


Wilmington, Del., was greatly shocked when it learned 
of the arrest by the Federal authorities of Raymond Mc- 
Cune. They charged him with fraud in connection with 
the promotion of the Peruvian Gold Mining Co. Wil- 
mington at first took kindly to the young mining engineer, 
who is a son of A. W. McCune, of Salt Lake City, and 
a former associate of J. B. Haggin. The young man had 
established himself in luxury in New York and with his 
appearance of prosperity had no trouble in convincing 
a number of prominent Wilmingtonians that his enter- 
prise was not a question of getting the gold but merely 
one of finding in such large quantities as to make the 
Property another El Dorado. 


5% IOWA CORN BELT FARM LOANS 5%% 


Our territory covers an agricultural region un- 


surpassed in fertility, diversity of crops and 
thrift and experience of its farmers. We now 
have $1,250,000.00 FIRST MORTGAGE FARM 


LOANS outstanding. Never had a loss. 
Years in Our knowledge of local conditions insures the 
choicest offerings for this bank, and we invite 
Loan correspondence from non-resident investors who 
appreciate the value of dependable securities 
Business — interest paid the day it 1s due. 


. A. Ayers, Cashier. Capital $100.000 
PEOPLES STATE BANK, Humboldt, lowa 
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5% lowa Se? Farm Loans 512% 


Represent a first lisn against highly improved productive farms in 
the most dependable agricultura! state of the West, where corn is the 
principal crop and land values are fixed and permanent. f 

We specialize in these securities and offer our services to non-resi- 
dent investors whose first requirement is safety. Highest bank refer- 
ences. Our senior partner, Mr. G. W. Lawrence, 1s an attorney by 
profession who is recognized authority on land titles. 


Correspondence invited. 
G. W. LAWRENCE & COMPANY MARSHALLTOWN. IOWA 


AND WORRY ABOUT YOUR INCOME. 


When we can relieve you of this by placing your 


surplus funds safely in good Iowa Farm Loans 
that are always worth par? 
You can depend on your interest payments on 


the day of maturity. 

Nothing better; nothing safer. 
9 We confine our loans to Cass County—one of 
ecll ate the richest of lowa, where we know values and 
® moral hazards absolutely. Write for full par- 

ticulars. 25 years’ experience. 
FARMERS SAVINGS BANK, ATLANTIC, IOWA 

M. B. NELSON, Cashier 


REPRESENTS MY FARM LOAN FIELD 
This section of lowa furnishes 754 or more of the seed corn of the United States- 
This is the opportunity te secure farm loan investments not excelled anywhere on earth- 
My loans are based upon conservative valua- 
The Heart tions, an ah safe loan limit and a profitable 
interest rate. Land values, owners and tenants 
of the and all relative conditions are matters of inti- 


lowa Corn mate knowledge. Am a land owner in both coun- 
ties. I can command the choicest loans this sec- 




















Belt tion affords. Correspondence of principals only 
invited. E. C. FISHBAUGH, Cashier. 
SECURITY TRUST AND SAVINGS BANK Shenandoah, Ia. 








OF APPANOOSE COUNTY 
to which territory my loans have been confined 
IOWA are located in the heart of the richest grain and 
grass belt of Southern Iowa. 
LOANS Nothing better. Worth investigating. 
W. M. CREE, Centerville, lowa 
The largest life insurance companies and financial 
Wh institutions eagerly give preference to 
y IOWA FARM MORTGAGES 
now. Write me for particulars and references. 
Have lived all my life in Franklin County, to which 
You? my loans are confined, and can invest your funds 
* 


for 18 years fully meet the standards of the ‘nage 

e 

FARM If you have surplus funds seeking safe and 

profitable investment write me for particulars 

on account of their superior vey | and depend- 

Not ability. If you have surplus funds looking for in- 
safely and profitably. Get the facts. 


life insurance companies and savings banks. 
and bank references today. Nothing safer— 
vestment, you should investigate their great merit 
E. D. HAECKER, HAMPTON, IOWA 





BASED ON 45 YEARS’ EXPERIENCE 
5 % cannot be surpassed in safety and 6 % 
dependability of interest payments. 
IOWA Farm loans from $2,000 upwards; CRESTON, 1A. 


City loans from $300 upwards. 
BLUE GRASS Our lands are as yet 25% cheaper CITY LOANS 
FARM LOANS than the usual run of Iowa Jands, (Semi-Annual 
hence offer additional security to Interest) 
(Annual Interest) the investor in loans. 
I personally inspect every loan and care for it free of charge during 
the full period of investment. Write me for pectioninrs and references. 


C. S. STRYKER ESTON, IOWA 





CAREFULLY SELECTED 
lowa, Nebraska and South Dakota Farm Loans 


We have specialized in this field for 23 years and are 
prepared to invest non-resident funds safely and profitably 
5 Oo from $500.00 upward—Never had a loss. 
Our own funds are invested in these loans and interest 
T 


reaches you the day it is due. We own the only complete 
set of abstract books of this County. 


o 
S % We court an early investigation of our financial respon- 
© sibility and methods. Reference—any bank in Davenport, 
CARROLL BROS., Lawyers DAVENPORT, IOWA 
ie IOWA §28% MISSOURI 





Farm Loans are offered to non-resident 
investors which constitute the choicest 
offerings from this section. 

TRUST AND The margin of these securities is ex- 





wide and precludes loss. Care- 


ful personal inspections; sure and heavy 
A crops which are diversified—fine stock 


raising—in fact, from the standpoint of 





ie ada un investigate us and our offerings and you 

< é will invest. 
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THE MORTGAGE FIELD IN WESTERN CANADA. 
By R. A. Hulbert. 

Western Canada is a profitable field for the United 
States investor in mortgages. Interest rates are high, 
and security is attractive. 

The country is comparatively new. 
are springing into existence, farm homes are being started, 
land is being broken up; everything is in the early stages 
of development, and constantly the call is for new cap- 
ital. It is obvious that no business, be it a farm or store, 
can be ushered into existence without capital, and this 
Later on in its his- 


New enterprises 


must be from some outside source. 
tory, the business may not require any fresh capital. as 
it is then self-supporting and therefore creating its own 
working capital. It is the same with conditions in west- 
ern Canada, and with the demand for capital and the 
supply scarcely meeting the demand, the rates are nat- 
urally hizh. 

Considerable United States money is invested in west- 
ern Canada mortgages, but United States investors, ger- 
erally, do not know conditions as they exist in the west. 
It is safe to say that the majority of them still believe 
that the country is in a wild state and very slightly de- 
veloped, whereas the state of development is advanced 
and hundreds of thousands of acres are yearly being put 
under the plough. Railroads are forming a veritable net- 
work in the western provinces, and towns and cities are 
springing up all over. Energy, industry and enterprise 
are the watchwords. 

The difficulty that confronts the mortgage broker in 
western Canada is to convince the United States investor 
of the advanced state of development of the west. The 
Torrens system of registration is in use, therefore titles 
There is no tax on mortgages, and in 
case of foreclosure a non-resident has the same legal 
status as a resident. The security is constantly increas- 
ing, owing to immigration and continuous development, 
and therefore western Canada mortgages are gilt-edged 
and interest rates attractive. What is needed by the 
American investor is more information respecting this 
country, and when the real facts are secured by them 
they will then realize that they have found a field that is 
a most attractive and profitable one, and one that will 
be increasingly so for a long time to come. 


are indefeasible. 


DOME MINES INCREASES CAPITAL. 

An additional issue of 50,000 shares of stock has been 
authorized by the directors of the Dome Mines Co., of 
Toronto, to which the stockholders are entitled to sub- 
scribe at its par value of $10 per share, and at the rate 
of one share for each seven shares held. The company 
is raising this new capital to carry on extensive develop- 
ment work. The directors deem this course wiser than 
to resort to the use of the money properly applicable to 
the payment of dividends. The company is one of the 
strongest mining companies operating in the Porcupine 
section of Canada, and its stock is closely held. 

WORLD FILM PROMISE DOESN’T ENTHUSE. 

The rather unusual announcement by the general man- 
ager of the World Film Corporation that he would “rec- 
ommend” dividends at the rate of 12 per cent. per an- 
num, did not stir up any enthusiasm for the shares. 
They scarcely moved and a rather skeptical crowd of 
traders said they would like to wait and see what the rec- 
ommendation amounted to before acting. Then, too, the 
statement by the general manager had been anticipated by 





previous market activity. 

Some of the motion picture stocks are selling at prices 
to yield 25 per cent. per onnum. Efforts to get convincing 
earnings statements or balance sheets have been unavail- 
ing. The special claim for the World Film Company is 
that it has made a contract for the company’s European 
rights which will net over $200,000 per annum, and that 
the advance money will be sufficient to pay the 12 per cent. 
dividend recommended. Such a fine prospect ought to 
be accompanied hy a full and detailed statement about 
the company’s actual condition, liabilities, ete. 
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For Careful Investors! 


For the man who is not looking for a speculation, 
who does not want to worry over the rising and fall- 
ing prices of his securities, but who wants to put his 
money where he may feel sure of his interest the day 
it is due, we offer our approved 


Corn Belt South Dakota i 
512% . 6” Farm Mortgages 


as the most dependable investment offered to-day. 
Every mortgage has been placed with our own funds 


after expert investigation and appraisal. 


These loans are all secured by improved farms of established value in the 
Corn Belt—the safest farm loan section in the United States. Every loan has 
been carefully selected and in no case exceeds 40% of the appraised value of the 
land alone, exclusive of buildings or other improvements. Interest payable 
annually. No charge made for collection of principal and interest. 

We limit our field to the most productive sections of Northeastern South 
Dakota and Southeastern North Dakota where the rainfall is ample and where 
farmers raise from fifty to sixty bushels of corn per acre. 

Our president bas resided here since 1878 and devotes his entire time to 
the farm loan business. 

The most conservative savings banks in the Twin Cities have invested mil- 
lions of dollars in our loans for twenty-five years, and we refer to these and 
other bankers and clients 

We invite correspondence and earnestly recommend our offerings for trust fund 
and other conservative investment. Address 


G. L. Wood Farm Mortgage Co. 
MILBANK, SOUTH DAKOTA 
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If You Have Surplus Funds Looking 
for Safe and Profitable Employment 


write us to-day. Our Iowa Farm Mortgages will interest you. We con- 
fine our investments to Kossuth County, one of the best in the state, 
and attend to every detail. We own the complete set of abstracts 
for this county and our long experience in negotiating Iowa loans 
enables us to secure the choicest offerings. These securities offer 
unquestioned safety and bring your interest the day it is due. Non- 
speculative, panic, trust and war-proof. From $3,000 upwards. High- 
est bank references on application. 


C. A. MOMYER & SONS, Algona, Ia. 


5% IOWA FIRST MORTGAGE LOANS 57 
. 542% SECOND MORTGAGE LOANS 51%4% 
in sums to suit are offered private investors and 
holders of trust funds. The President of this 
bank has loaned here for 40 years successfully. 
Careful personal inspection of every loan in 
which we invest our own funds. We confine our 
territory to Buena Vista and Sac Counties, some 
of the banner counties of Iowa. Financial re- 
spensihility, $300.00. For particulars ad:!ress 
SECURITY BANK STORM LAKE, IA. 
L. E. BALLOU, JR., Cashier 
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SAFETY 
PROMPT INTEREST PAYMENTS 
EXPERT SERVICE 


our carefully re Iowa farm loans will appeal to you. Our Presi- 
dent, Mr. F. S. Needham, has invested in these for 25 years without 
the loss of a dollar and our equipment offers you every safeguard. 
We confine our loans to Sac County, where we know values and 
moral hazards thoroughly. With 3 affiliated banks in this county we 
claim to control its choicest offerings. Interest allowed on deposits 
awaiting investment. Correspondence invited. 


FARMERS SAVINGS BANK 





Sac City, Iowa 





5> % Prime South Dakota Four 
2/0 FARM LOANS Millions 
6% 


ey i 1 


constitute the most reliable security obtainable today. 
We have specialized in this field and our thorough 
equipment offers the greatest safeguard to investors. 
Never had a loss. Expert service in every department. 
Worth looking into. 
G 
Arkansas Farm Mortgages 
Our reputation of twenty-five years of successful business insures your 
investment to be just as safe in our hands as in any banking insti- 
tution—AND YOUR MONEY EARNS MORE FOR YOU. Is it policy 
3% when you can command 6%? Certainly not. 


W. HART FARM MORTGAGE Co., 
to be satisfied with 3% 


Capital, $100,000 
Securities of this kind produced by us for the last fifteen years amount 
to many millions of dollars. These have been 
Banks, Life Insurance Companies, Colleges, Trust Funds and Indi- 
viduals, many of whom have bought of us continually for that length 
of time. Our booklet on Farm Mortgages will interest you. You 
should invest so as to obtain the benefit offered you by 


From $300.00 The New England Securities Company 


Capital and Surplus $350,000.00 
Upwards 415 New York Life Bldg. 


KANSAS CITY, MISSOURI 


Watertown, South Dakota 
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PROTECTING THE FARMER FROM SCHEMERS. 


Farmers as a rule are easily tempted into investments 
in questionable financial schemes because the nature of 
their occupation keeps them aloof from the world of trick- 
sters. Among the publishers of the agricultural journals 
there is developing a strong movement to protect their 
readers from fraudulent schemes and practices. This is 
very commendable, as farmers place implicit confidence 
The Rural New Yorker pub- 
lishes weekly a column wherein the mask is torn from 
the financial fakers and their talons are clipped before 
they get their clutches about the pocketbooks of 
subscribers. Another group of agricultural papers do- 
ing similarly worthy work is made up of the Orange Judd 
publications which have a national circulation. 

These papers are at present devoting their attention to 
concerns that promise to make very favorable loans to 
farmers and charge advance fee. After the fee is 
paid the farmer never hears about his application for a 
loan. Some of the concerns the Orange Judd papers have 
attacked are the Continental Mortgage & Deposit Co., 
which Philadelphia 
and the other in Milwaukee, while it is really doing busi- 
ness in Denver; the California Prudential Society of Oak- 
land and the Empire Home Co. of 


in the agricultural papers. 


can 


an 


advertises two home offices, one in 


3oise, Idaho. 

Is it a coinciderce that the majority of these concerns 
are located in the West 
think they meet with 
there and the 
where the character of the business, if unfavorable, would 
soon attract attention? 


or is it because their backers 


will less molestation if located 


because of distance from financial centers 


ROCK ISLAND ASSESSMENT LOOMS UP. 


There is increasing talk in Wall street that the Amster 
party is losing in its efforts to put through a plan for a 
further bond issue and that there will be a default on 
the interest the $20,000,000 debenture bonds when it 
comes due in July next. The Speyer interests, we know, 
are in an aggressive mood and prepared to go to any 
lengths within legal limits to either force the shareholders 
to pay an assessment on the stock or in the event of the 
failure to do so they will take the road, with the result 
that the stock of the railway company may be wiped out. 

Some awakening to the actual situation as above repre- 
sented must have taken place this week as the stock was 
pressed for sale steadily for several days and moved down 
The bankers representing the 
refunding 4 per cent. bonds are working independently of 
the Speyer interests though they are familiar with the 
steps the Speyer people are likely to take in the event of 
a default. They are decidedly opposed to any further 
bond issues and believe the only salvation for the stock- 
holders is to submit to a stiff assessment, from $30 to $40 
per share, or see their stock wiped out. 


on 


to a new low record price. 


WALPOLE RUBBER SELLS CANADIAN PLANT. 


The Financial Post, of Toronto, reports that the U. S. 
Rubber Co. has purchased the Canadian plant of the Wal- 
pole Rubber Co., located at Granby, Quebec. 
that the stockholders of the Canadian company stand lit- 
tle chance of saviug anything from their investment. The 
creditors of the American company have already made an 
offer for the assets of the company of $780,000, but are 
willing to turn the company over to the stockholders 
if they will arrange to pay the claims. But nothing was 
done and the creditors’ committee made a contract with 
a subsidiary of the United States Rubber Co. to oper- 
ate the plants. This announcement was made this week. 


This means 


NO DIVIDEND FOR REPUBLIC STEEL. 
Disappointment was expressed this week that no ac- 
tion was taken as expected by the Republic Iron & Steel 
Co., on the preferred stock dividend. The shares 
sharply prior to the meeting of the directors and then 
lost all the gain. Very little interest is taken in the stock 
at present. 


rose 
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The Test of Time 


27 Years’ Record 
Behind A-R-E 6’s 


A-R-E 6's are “seasoned.” Through panic and 
prosperity they have paid interest and matured prin- 
cipal on due dates, at all times providing a just 
return, ample security and ready convertibility. 

In the continued development of its business the 
American Real Estate Company offers its Bonds in 
convenient forms for large or small investors by 
either full or instalment payments, as follows: 
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6% Coupon Bonds 


In denominations of $100, $500, $1,000 and upward, paying 
interest semi-annually by coupons attached. Principal payable 
in 10 years. H 

6% Accumulative Bonds ; 

For those who wish to invest $25 or more a year, and 
accumulate $!,0U0 and upward in 10, 15 or 20 years. Purchas- 
able by annual, semi-annual or quarterly instalments. 


Printed matter and map of New York City, fully describing 
these Bonds and the business on which they are based, wiil be 
sent on request. 


American Real Gstate Company 


Founded 1888 Capital and Surplus Over $3,000,000 
527 Fifth Avenue Room 623 New York 
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Please Mention THE FINANCIAL WORLD When Writing Advertisers 


Phellps-E astman 6*. 


Our 6% First Mortgages are made only on improved 
farms in the finest farming regions of North Dakota and 
Montana. This territory is well settled by the progressive 
sons of Illinois and Iowa farmers. Diversified farming is 
making for steady prosperity in these districts. 








Our list contains offerings of $750, $800, $1000 and 
$1500 loans. Each is secured by a good farm worth several 
times the amount of the loan. Write for our circulars 


which describe each loan in detail. 


PHELPS-EASTMAN COMPANY 
Sth Floor McKnight Bldg., Minneapolis, Minn. 
Welles Eastman Richardson Phelps 


6% First Mortgage Farm Loans 6 


We offer for sale well selected Farm Mortgages in North Dakota and 
No loan is made to exceed 35% of the cash value 





Eastern Montana. 
of the land. 

Interest and principal collected and remitted promptly from this 
office without charge to the investor. We will be pleased to submit 
any other information desired. 


Reference any bank in Minneapolis. 


GRANDIN INVESTMENT CO. 


Capital $200,000 


714 Plymouth Building, MINNEAPOLIS, MINN. 








A Broader Market for 


Farm Mortgage Investments. 


In every state, in fact, in nearly every country where the 
English language is spoken, The Financial World is read. It 
offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring to their 
attention their securities. 

If you are seeking to increase your clientele, you can do it by 
advertising in The Financial World. It possesses the investor's 
confidence, is read by more of them than any other financial 
weekly. Through its introduction to a national investing pub- 
lic you can replace the business formerly done by the insur- 
ance companies. 

Write for advertising rates. 

THE FINANCIAL WORLD. 
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FROM POVERTY TO AFFLUENCE. 

The American equipment companies, lately referred to 
as industrial paupers, are now rapidly getting into the 
prince class once again. It has been very sudden. Few 
of the equipment corporations could be said, one month 
ago, to be earning anything for their common stocks, 
half their plants being shut down. Here, however, is the 
record of car orders in the first 5 months of 1915: Janu- 
ary, 3,182; February, 4,050; March, 1,650; April, 1,165; 
May, 41,000. The last three days’ figures are estimated, 
but in the first 21 days of May the total orders came to 
25,000 cars. In the same month !ast year the record was: 
January, 10,000; February, 13,500; March, 8,000; April 10,- 
000; May 7,000. It thus appears that in the fore part of 
1914 the orders were lessening; this year they steadily 
tapered off until May, when a veritable rush began. First 
came the Pennsyivania railroad’s big order and then Rus- 
sia threw in an order at one fell swoop for 22,000 cars. 
Two of our big car making concerns, the American Car & 
Foundry and Pressed Steel Car divide a 14,000 car order 
equally, the balance going to western or Canadian makers. 

The totals of idle cars on American 
railroad sidetracks indicates that the car makers are not 
going to be dependent altogether on foreign governments 
for orders. Inquiries are coming in liberally. 

The orders for jocomotives are also increasing. April 
showed only 18 engines ordered, while this month the 
total was in excess of 80. This, however, is less than for 
May, 1914, when 121 locomotives were ordered. 


reduction in the 


CASH FOR VA.-CAROLINA CHEMICAL SCRIP. 

President S. T. Morgan, of the Virginia-Carolina Chem- 
ical Co, has seen fit to state in a letter to a Virginia news- 
paper, that “we have positive assurance that any stock- 
holder who desires to sell his dividend scrip any time 
during June, 1915, can do so at the rate of 99 per cent. of 
its par value.” He adds that therefore no scrip holder 
will be called upon to sacrifice his scrip nor can the com- 
pany see that, under these conditions, any preferred share- 
holder can have any just cause of complaint. 

Certainly such assurances should be cheering to the 
shareholders, buc if they have been given only through 
the medium of a newspaper, which certainly does not 
reach all the shareholders, and not officially, some share- 
holders in need of cash for their scrip might be ignorant 
of the situation and sell their scrip at a big discount. If 
they haven’t been notified, the company should lose no 
time in giving them the good news officially. 

A NOVEL CAMPAIGN TO HELP GAS SALES. 

The Louisville Gas & Electric Co. has started a cam- 
paign to extend its natural gas heating service and has 
advertised for 500 school boys who will seek to get new 
customers for the company during the vacation period. 
They will receive liberal commissions. Fach boy will re- 
ceive a savings lank book and be allowed to open an ac- 
The bank will add 
a bonus of $1 to each boy’s account provided he has to his 
credit $20 on July 1, 1916. Besides earning money, the 
experience, it is believed, will be very valuable in a busi- 
mess sense and perhaps start the boy on a prosperous 
business career. The company is advertising this feature 
extensively and has interested hundreds of boys in the 
territory through which the company’s natural gas mains 
extend. The plan is a new and novel one and the out- 
come will be awaited with great interest. The Louisville 
company is one of the numerous public utility companies 
under the contro’ of the H. M. Byllesby interests. 


count with the commissions he earns. 





DAYTON POWER & LIGHT APRIL STATEMENT. 

Gross earnings of $82,150 for April reported by the Day- 
ton Power & Light Co. were 8.84 per cent. larger than 
for the same month a year ago, but the net surplus of 
$9,239, after paying the dividend on the preferred stock, 
was 22.21 per cent less. Larger payments on interest and 
for dividends as well as an increase from 50 per cent. to 
55 per cent. for maintenance had operated to reduce the 
surplus. 





Safety and Profit 


A proven productive farm—anywhere—with 
flawless title, accessible market for its pro- 
ducts and worked with an average degree of 
farming intelligence, presents a character of 
security for mortgage loan admittedly su- 
perior in its stability and profitability. Over 
six hundred million dollars of such mort- 
gages held by big life insurance companics 
attest the truth of this statement. 

Our farm mortgage offerings present an un- 
usually wide margin of security and are the 
choicest to be had in the Oklahoma Grain 
Belt. 

Nearly six million dellars of our mortgages 
have been bought by life insurance com- 
panies. They certify the whole investment 
has been without loss. 


Booklet sent on request 


THE HICKS LOAN & INVESTMENT CO. 
W. S. HICKS, President Oklahoma City, Okla. 











‘arm Mortgages / 


In Oklahoma 


Thoroughly safeguarded by _ highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 











Sioux City, lowa, First Mortgage Bonds 


We have on hand at all times a choice 
collection of First Mortgage Real Es- 
tate Bonds. Amounts ranging from 

$500.00 to $25,000. If safety is your first 

6% requirement, you will find these bonds 6% 

oO an ideal security. Our own money is Oo 

first invested in every loan, which 

N never exceed 45% to 50% of conserva- N 

tive cash valuation. 

No investor has ever lost one cent 
of principal or interest, or have they 

E had to wait a single day for principal EF. 

or interest in settlement of any se- 
curity purchased of the company. At- 

T torney’s certificate and ample insur- 7 

ance with all loans. We attend to all 


collections without cost to investors. 
Our references are the banks of 


Sioux City, Ia. 
HAWKEYE LAND COMPA SIOUX CITY, IA. 


NY 
JAMES BURGESS, Manager 


6% First Mortgage Farm Loans 7% 


in sums from $500 to $3000 secured by an irrigated farm 
producing an assured maximum crop of the world’s great- 
est necessities and worth at least 24% times the amount 
loaned. 
Absolutely the first lien on land and water rights. 
Based on low land values which are steadily enhancing. 
Expert appraisals—expert service—worth investigating. 
Write today. 

THE IRRIGATED FARMS MORTGAGE Co. 


730-5 First National Bank Bldg, Denver, Colo. 
J. V. N. DORR, Pres. J. D. HITCH, Vice-Pres. and Mer. 
































To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertisin 
can appear in our columns, to furnish us wit 
three reliable and satisfactory references. 
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(Continued from page 12.) 

terminal facilities in several of its best distributing cen- 
ters. The crying need of the Rock Island for years has 
been more equipment. Its average annual debt balance 
for “hire of equipment,” since 1910, has been over $1,000,- 
000. This is twice as large as the annual debit of either 
the Missouri Pacific or the Atchison. Lack of cars at 
the time of the “peak load” of traffic has been a chronic 
condition with the Rock Island, and because of this con- 
dition, millions of dollars worth of high-paying revenue 
has been lost to it. Its bad grades and badly congested 
tracks and yards have played a conspicuous part in a 
transportation cost at least 15 per cent. higher than it 
ought to be, although there also figures in this abnormal 
cost the poorly co-ordinated parts of the system, which, 
unlike any other road out of Chicago, runs to the north- 
west, to the southwest, to the southeast, to the Rocky 
Mountains and tries to be a factor in coast-to-coast traffic. 
While its tracks penetrate the northwestern section, it is 
not a direct line between Chicago or the Twin Cities. 
Neither is it the short line between Chicago or St. Louis, 
or between Chicago and Omaha, or between Chicago or 
Kansas City and Texas points, or between Chicago and 
the Mississippi valley section. It has been recently shown 
that its effort to compete for coast passenger business 
with the Atchison and the Harriman lines involves an 
annual loss on one train of $800,000. Before going very 
far on a program of financial reconstruction there ought 
to be a program of divorce of such lines as are unprofit- 
able and have no honest function in relation to the main 
stem and of connecting up parts now unable to compete 
because of their indirectness with lines of shorter mileage 
between important traffic centers. 

The main essential in refinancing the Rock Island is to 
balance the present badly proportioned relation: between 
stock and bonds. The stock capital per mile is $10,126 
and bond capital, including equipment trust notes, $36,604. 
The over-balance is not quite so great as with the Frisco, 
where stock per mile was $9,857 and bonds $42,808, but it 
is too large for self-preservation. In any adjustment,. 
therefore, new stock ought to be sold as a basis of new 
capital and stock, or at least an adjustment, or an income 
bond, given to replace existing bonds scaled down or 
eliminated. Last year the fixed charges, interest and 
rentals of the Rock Island, consumed 24% per cent. of 
gross income. With the Atchison the proportion was 
about 16 per cent. To raise $30,000,000 by assessment on 
share-holders would involve $40 a share on the present 
capitalization of $75,000,000. 


WROUGHT UP OVER CHICAGO’S SCHEME. 

A heated contrcversy has broken out in Chicago over 
the City Council’s action in ordering the Corporation 
Council to bring proceedings to forfeit the charter of 
the Chicago Tunnel Co. which operates the Automatic 
telephone system. Local bankers regard this procedure 
as bordering on confiscation and are not backward in pro- 
testing against such action. If carried out, they say, it 
will take the property away from innocent investors with- 
out re-imbursing them for the money they have put into it. 

Chicago has always been considered very proud of its 
credit. The city has been able to sell its bonds about as 
advantageously as any city in the country, but if it pro- 
poses to jam such a plan through it will soon find that 
investors will turn a cold shoulder on the city’s securi- 


ties. They will feel that a community which would toler- 
ate this form of confiscation would not be over-scrupu- 
lous in its treatment of investors in the matter of its 


other obligations. 


BARBER BOOSTS HIMSELF. 

To the few papers which will carry his advertising H. 
W. Barber’s advertising agents are sending an article pub- 
lished in the anniversary number of the Chicago Evening 
Post, describing him as a remarkably successful man. 
Barber is pushing a house organ, and all such publicity 
naturally helps to bring in names of investors to whom 
circulars describing some of his promotions are sent. 


When writing advertisers, tell them 


you are a 


What Lesson 


has been taught by the D nage = financial depression 7? 





Another repetition of the old moral that, “It does not pay 
to_ speculate.” 


What is speculation? Putting money into anything but 
pure investments. 

What are pure investments? 

An international financial authority has defined every 
investment as a loan—a definite promise to pay a definite 








sum. ~ 
To make it a sound investment, the loan must be secured 


by indestructible property conservatively worth so much 
that it will more than repay the loan at forced sale. 

The farm mortgage loan fully answers these requirements, 
and in addition provides the greatest yield consistent with 


absolute safety. 
We make such farm loans only. Let us tell you all about 


it. Write for Booklet B 41. 
C. E SHOEMAKER AND COMPANY 


LEWISTOWN, MONTANA 
s 
Serving Investors for 30 Yrs. 
without the loss of a dollar to any 
client is our record in handling First 


6% Mortgages on productive Nebraska 


NEBRASKA ..":. 


We make these loans only after a most thor- 
ough personal inspection, and have through years 
FARM 
LOANS 
hand 


of conservative and careful study of farm condi- 
most 


tions in this section acquired a knowledge that 
KLOKE INVESTMENT CO. 


we know will be of value to the investor. Ne- 
7% OKLAHOMA 














OMAHA, NEBR. 








braska is locatedein the richest agricultural and 
stock raising section of the United States, 
Let us mail you our booklet, list of loans on 
and reference letters which will satisfy the 
conservative. 
(Incorporated) 

We can furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually. All loans personally inspected by an officer of this company 
and do not exceed 40% of valuation. We guarantee payment of prin- 
cipal and interest if desired. Oklahoma farmers are prosperous and 
do not pass dividends. A 7% first mortgage on an improved Okla- 
homa farm constitutes an ideal investment for private investors, trust 
tunds, estates, etc. Highest bank reference. Long experience. Cor- 
respondence solicited. Write for sample comes of applications and 
booklet. Will place some 6% loans through dealers on commission. 


The Hugo Farm Mortgage Co. (Inc.) 


Capital, $25,000.00 
HUGO, OKLAHOMA 


ALBERTA, CANADA 
FARM MORTGAGES S% 


We offer 8% net on improved farm or city loans. Every mortgage a 
first claim on the property. All titles under Torrens System. oans 
never exceed 40% of appraisal. Interest collected half yearly without 
charge. 20 years’ successful experience here. Send for booklet. 

R. A. HULBERT & CO., Hulbert Bldg., Whyte Ave., Edmonton 

References: Imperial Bank of Canada, Can. Bank of Commerce, Dun’s 
or Bradstreet’s. 





S% 





We are not aware of any financial proposition Barber 
has floated that ever was a success; all have been fail- 
ures. The Federal Grand Jury had indicted him for fraud 
in connection with the sale of the Consolidated Midway 
Chief Oil Co. 





SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 

The Financia] World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of in‘es ments for but 


TEN CENTS 
THE FINANCIAL WORLD. "NEW YORK. 
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A COLORLESS WAITING PERIOD. 
The stock market had two matters to contend with this 
week which made for dulness and hesitation, namely, the 
pause noted everywhere pending a reply from Germany to 


our representations with regard to the sinking of the 
Lusitania, and the approaching holiday. Few besides 
Stock Exchange floor traders and strictly professional 


operators cared to commit themselves in the market under 


the circumstances and the entire week has brought no 
change in prices to speak of, aside from some early weak- 
ness in the so-called war stocks. 

The opinion is now very strong that the United States, 
unless unhappily we shall ourselves be dragged into the 
war, will for a long time hold the whip-hand over the 
that all 


dwarfed in the face of such ad- 


world in the matter of finance and trade, and 


other considerations are 
vantages. 

Extended superfluous. 
Germany may adopt any of a half dozen ways of answering 


comment on the situation is 
our demands, but though the possibilities of going to war 
lightly, there is no general expecta- 
What most 
The issue must be 


are not dismissed 
tion that we will be involved so seriously. 
is to be feared is much further delay. 
joined sharply very shortly and then whatever the out- 
In the event 
of the worst—war—happening, it is not expected in Wall 
street that there will be any extended unsettlement. Not 
a few authorities are strongly contending that war would 
be a strong stimulant to the market and that a vigorous 
Such at least is the 
many stock market letters that have been sent out by 
Stock 
that there are many points of merit behind these argu- 
ments. 
need not be repeated. 


come the markets will be prepared for it. 


advance would be seen. burden of 


Exchange houses this week and it must be said 


They have been discussed by us heretofore and 


CRUCIBLE STEEL LAGS. 

Crucible Steel isn’t about to prove a second Bethlehem 
Steel in the stock market. Despite stories to the effect that 
Bethlehem Steel was about to buy it and that the 21 per 
cent. back dividends on the preferred were to be paid up 
through an issue of bonds, the stock was quite reaction- 
ary this week. Unlike Bethlehem Steel, which had a sur- 
plus of more than $2,000,000 last year after all charges and 
dividends, Crucible Steel for the fiscal year ended Aug. 
31 last, had a deficit around $735,000. 

DISTILLERS BONDS RECOVER. 

The speculators who have followed the devious record 
of the Distillers shares were chiefly interested this week 
in the sharp rise in the collateral trust 5 per cent. bonds. 
They have advanced 7 Two 
months ago these bonds were 13 points below this week’s 
hich price. 
subsidiaries have received very large orders for alcohol 
for use in the manufacture of gun-cotton and other explo- 
sives is heavy of late. The 
shares are up sharply from the low of the year, but this 
week there was little interest in them. 


points in as many days. 


Buying by those who claim the corporation’s 


said to have been quite 


AMERICAN CAR & FOUNDRY’S BIG ORDERS. 

Coupled with the announcement that the American 
Car & Foundry had received the largest of the car orders 
distributed by the Pennsylvania road,. a report was heard 
in Wall Street this week that Russia had also given the 
company a big order for cars. Other reports stated that 
the order for cars had been given but that it had not been 
accepted, because the company declined to accept the 
Russian Government's notes in payment. 











ATCHISON. 


President Ripley’s warning that operating expenses are 
likely to increase for some time from now on is sustained 
by the April report. This shows a gross revenue of $%9,- 
635,000, a gain of $356,000, while operating expenses en- 
croached upon the gross in a sum no less than $513,000 
more than April last year and the net operating revenue 
decreased $157,720 for the month. From July 1 to April 
30, however, the net operating revenue has gained $3,275,- 
000, so that the moderate net loss shown in April is of 
small consequence. The stock was indifferent to the show- 
ing. 

BALTIMORE & OHIO. 

Baltimore & Ohio’s good management shows in the 
\pril report. The gross of $7,430,000 is $447,000 less than 
for April one year ago. In transportation expenses alone, 
however, there was saved the sum of $447,000 and with 
good savings alse in the maintenance of way and equip- 
ment items, the report is made to show a gain in net oper- 
ating income of $192,745. There was a saving of nearly 
$200,000 in maintenance of equipment and structure and 
this will have to be made up later on when traffic increases 
and more liberal appropriations are permitted. Since July 
last B. & O. has about held its own compared with the 
year previously. This means that the 5 per cent. dividend 
will not be fully earned. 


CANADIAN PACIFIC. 


Che president of the company sailed for England this 
week, declaring before he left that the indications pointed 
to a substantial recovery in business in the road’s terri- 
tory this summer. The crop outlook was excellent, he 
The firm tone of the stock has indicated a greater 
confidence in the future of the stock, despite a continua- 
tion of the slack operating conditions all along the line. 
For the third week in May gross fell $624,000, making the 


gross loss to that date for the fiscal year $27,433,000. 


said. 


MISSOURI PACIFIC. 

The Speyer interests, which held something in excess of 
$1,000,000 of the Missouri Pacific notes, deposited them 
this week, but it will be a great surprise if the balance of 
the $25,000,000 outstanding, amounting to $8,000,000 or 
$9,000,000, is deposited on Tuesday next, on which date 
the notes mature. <A _ receivership was strongly hinted 
at by influential banking interests this week, doubts being 
expressed that the smaller noteholders, many of whom 
live at distant points, would turn in their notes in suffi- 
cient amounts to make the extension effective. The stock 
will be assessed if a receiver is named, but if extension is 
vranted a new preferred stock will probably be offered to 
the stockholders in order to raise the needed capital. 


NORTHERN PACIFIC. 

Northern Pacific showed for April a gross of $4,682,890, 
a decrease of $584,290 compared with April, 1914, but the 
net income, by reason of economies all along the line 
showed a gain of nearly $60,000. Then “other income” 
gained $1,227,000 and the surplus for dividends increased 
$1,272,959. This was due to a special dividend from one 
of the controlled companies. The indications now point 
to the probability that Northern Pacific for the fiscal 
year will cover its full 7 per cent. dividend and have about 
$2,000,000 to add to surplus. This is a showing which 


would not have been thought possible three months ago. 
The shares are steady and at times shown considerable 
strength. 
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MISSOURI, KANSAS & TEXAS. 


The market for the shares is flat and the bonds of the 
system are in poor demand. Since the first of the month 
the first extension 5s have fallen 4 points and are down 
nearly 10 points since January. Earnings are improving, 
gross gaining about $15,000 to $18,000 from week to week. 
The non-deposited notes are quoted around 80 bid, with 
little real business reported. No report from the com- 
mittee which was named to arrange some plan of per- 
manent finance is expected for some time. 


SOUTHERN PACIFIC. 

Our forecast in last week’s issue of a poor April for 
Southern Pacific was fully sustained by the report itself 
when it was made public this week. Operating revenue 
decreased $796,000, but operating expenses were reduced 
only $370,000, leaving net $426,000 less than for April, 
1914. There was a reduction of $135,000 in taxes, how- 
ever, and the operating income was $2,388,000, a decrease 
of $293,000. The stock had been heavy prior to the 
publication of the figures and apparently had been dis- 
counted. Southern Pacific, it is now clear, will make 
one of the worst reports in its history this fiscal year. 


UNION PACIFIC. 


April figures of Union Pacific’s operating results were 
about the only novelty in the way of a market factor for 
this stock this week. The net loss of $371,000 for the 
month attests lessened operations in the company’s terri- 
tory are continuing. This is surprising in view of reports 
of better conditions in the far west. The shares have 
swung in a narrow groove this week, but firmness has 


been the chief characteristic. A fairly heavy short inter- , 


est is believed to be outstanding. 
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AMALGAMATED COPPER. 


Amalgamated Copper swung back and forth in a nar- 
row range this week but was seldom weak, and it was 
often strong. Speculation is gradually lessening, however, 
and is confined largely to room traders. The metal mar- 
ket is so strong that it was asserted this week that the 
market was sold up to September and that foreign orders 
in large quantities remained unfilled. A hint of what the 
European consumption has been and still is, is given in 
the statement that Italy alone has taken over 80,000,000 
pounds of copper from the United States since July last. 
It was argued that this copper was going through Italy to 
Germany, but Italy knew all the time what was coming, 
or at least was preparing the inevitable and she was the 
real buyer. 


AMERICAN CAN. 


For a dull week American Can gave a good account of 
itself. Accumulation was said to be again in progress 
and the familiar predictions that were so common while 
the million shares a day activity was on, were again heard. 


BUTTE & SUPERIOR. 


The regular dividend of % per cent. on Butte & Superior 
stock was declared this week and also an extra payment 
of 2% per cent. The explanation was that the additional 
payment represented in part the profits derived from the 
very much higher prices now being obtained by the com- 
pany for its zinc. In view of expectations of further extra 
distributions, the shares are likely to be in greater specu- 
lative favor. The news had been discounted and the 
shares reacted moderately. 


CALIFORNIA PETROLEUM, 


It is an idea very largely held in speculative circles 
that at the meeting of the directors of the California 
Petroleum Co., next month, only part of the preferred 
stock dividend will be authorized. It may be passed al- 
together. 


COLORADO FUEL. 


There was some moderate increase in the demand for 
Colorado Fuel & Iron common stock this week, the in- 
centive being a report that the company had booked a 
very large steel rail order from the Russian Government 
and that other big orders were pending. Some of the 
Western roads were also buying rails. 


CUBAN-AMERICAN SUGAR. 

A sharp advance in Cuban-American Sugar common 
stock this week called renewed attention to the company’s 
big holdings of the raw product which is now so strong 
in the world’s markets. The directors took cognizance of 
the situation at a recent meeting by paying off 134 per 
cent. of the accumulated back dividends on the preferred 
shares, which now have only 5% per cent. due in back 
dividends, thus bringing the common measurably near a 
dividend payment. The company is believed to be now 
earning more than 30 per cent. applicable to the common 
stock. 


PRESSED STEEL CAR. 


A foreign government, said to be Russia, is declared 
by authorities in the equipment industry to be in the mar- 
ket for 400,000 tons of steel rails and 14,000 freight and 
specially designed transportation cars for the trans-Si- 
berian railroad. Part of the order for the cars has come 
to the Pressed Steel Car Company, which will accept it 
if the arrangements for the payment of the bill are made 
satisfactory. The speculators in equipment stocks are dis- 
posed to proceed cautiously in commitments until they 
see these alleged orders actually closed, and hence the 
narrow movement in the stock this week. 


RAY CONSOLIDATED. 


Ray Consolidated, which dropped its dividend last Sep- 
tember, resumed payment this week at the old rate of 
37M%4c. quarterly. The stock market took the action with 
the greatest indifference and it was apparent that it had 
been discounted thoroughly. Exactly the same reception 
was given the restoration of Chino’s dividend to 75c. 
quarterly and the declaration of a dividend of 37% per 
share on Nevada Consolidated. The facts in the situation 
had been recited so often that no surprises were possible. 
Those who have been following The Financial World’s 
reviews of these porphyry copper properties could not have 
been taken by surprise by these dividend advances. 





OHIO STATE TELEPHONE STOCK SYNDICATE. 

The Ohio State Telephone Co. common stock has be- 
come active in middle western markets, a syndicate which 
underwrote the preferred stock but was dissolved May 1 
last having turned its attention to the common. The syn- 
dicate has been endeavoring to make a broader market for 
the stock on the claim that the earnings are increasing in 
such a way as to justify expectations of an early disburse- 
ment. These properties were purchased last year from the 
Morgan people by a syndicate of Ohio men and they 
have so far made good the claims made for them at the 
time of the purchase. 





PACIFIC GAS & ELECTRIC STOCK DIVIDEND. 

The decision to confine this year’s dividend payments to 
stock and pay no more than 6 per cent. was so thoroughly 
discounted in advance that its announcement occasioned 
no movement in the stock, though a ready market has been 
made for all the offerings since the dividend policy was 
announced. The company is understood to have gained 
more than $400,000 in net earnings from the first of the 
year to April 30. 
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CHESAPEAKE & OHIO DIVIDEND CHANCES. 


Margin of Surplus So Small, Passing the Dividend 
Entirely Is Probable. 

















The directors of the Chesapeake & Ohio recently de- 
fered action on the dividend then due until the third week 
in June. A similar delay occurred last September when 
the 1 per cent. quarterly dividend was deferred until 
three months later, thus presumably placing the stock on 
a 2 per cent. yearly basis. By postponing the dividend 
the directors can, at their June meeting, review the year’s 
complete returns and base the dividend policy on that 
showing. Possibly it would have been better for the direc- 
tors to have suspended dividends immediately rather than 
to wait a month for the latest available traffic returns. It 
would seem that a company which is earning its dividends 
by such a small margin should suspend payments alto- 
gether for the time being. It is pertinent to inquire into 
Chesapeake & Ohio’s present earnings and requirements 
in order to judge the dividend possibilities. 

Under agreement made when the $33,000,000 5 per cent. 
notes were sold, the road must set aside out of earnings, 
before paying dividends, for capital expenditures in quar- 
terly installments, beginning April 1, 1914, the following 
sums: 

Year ended June 30, 1915............<<. $2,000,000 
ear ended June DW, 1916... 2... cccscccs 3,000,000 
and for each of the next three years, $4,000,000, a total of 
$17,000,000 for five years for additions and betterments. 
Since the agreement went into effect, April 1, 1914, the 
company this year has fifteen months in which to make 
up the first $2,000,000, and can draw on its surplus for the 
last quarter of the fiscal year ending June 30, 1914. 

Little Left for Dividends. 

March 31, 1915, the road showed a surplus after charges 
of $1,699,287. Assuming that the surplus for April, May 
and June this year approximates that of last year the 
total surplus would be $2,211,772. Adding to this amount 
the surplus available during the last quarter of the 1914 
fiscal year we have a surplus of $2,724,257 to take care of 
the $2,000,000 appropriations and whatever dividends are 
declared during the year. Last November 1 per cent. 
was paid on the stock, or $627,970. Including all these 
amounts the income account for the year, from a dividend 
standpoint would shape up something like this: 


Surplus April 1, 1914-June 30, 1915..... $2,724,257 
Additions and improvements........... 2,000,000 
1% dividend paid last December........ 627,970 
a IO iv. x 0 a0 ck nsmden pecan ns 2,627,970 
PES Oe err ar eee 96,287 


These are substantially the figures that the directors 
must have had before them when they postponed the 
dividend. To pay 1 per cent. now the remaining three 
months’ earnings would have to improve by $531,000, 
an average increase a month of $170,000. This gain seems 
highly improbable. The directors could declare a divi- 
dend at this time by drawing on next year’s earnings, 
but then no future dividend could be paid until the sur- 
plus was reimbursed. As next year, under the trust 
agreement, $1,000,000 more must be paid than this year 
it is not well to look to next year’s earnings to make up 
any present deficiency. 

In 1910 Chesapeake & Ohio earned on the common 
10.02 per cent. compared with 6.39 per cent. in 1909 and 2.8 
per cent. in 1908. In May of that year an initial payment 
was made on the outstanding stock at the yearly rate of 
5 per cent. Since then the company has been under a 
strain to maintain the 5 per cent. rate. In September, 
1913, the stock was put on a 4 per cent. basis and now the 
probability is that the road will join the class of non- 
dividend-payers. Conducting transportation,. which item 


of expense more than any other is a test of good railroad- 
ing, has increased from 27.24 per cent. of gross in 1910 
to 33.16 per cent in 1914, while the operating ratio has 
gone from 60.6 per cent. to 69.9 per cent. last year. 
road, however, has 


The 
an excellent record for equitable 


maintenance, the average for the past five years having 
taken up 31.58 per cent. of gross. 


Helped by the War. 

Traffic conditions .at present are being influenced by 
the war demands. The Eastern division is getting a big 
tonnage of grain, coal and horses, all of which are being 
exported in great quantities, but the Western division 
has been suffering from industrial depression, though re- 
cently there has been a slight improvement in the move- 
ment of traffic. For April gross increased.about $250,000 
and the estimate for May is approximately $350,000 over 
May, 1914. But little of this gain will find its way down 
to surplus, as higher operating costs, smaller other income 
and increased charges have been the lot of Chesapeake all 
through this fiscal year, 

That the management has no intention to slight the 
property for the sake of dividends is indicated by the 
recent action authorizing the purchase of 24 locomotives 
and 700 box cars. This expenditure will be paid for with 
funds set aside under the note sale. While stockholders 
may lose their dividends for two or three years, there 
is no question but that suspension of dividends now will 
greatly strengthen the company’s financial condition. 


U. S. STEEL AND WAR ORDERS. 
The war orders so far obtained by the U. S. Steel 


Corporation call for several thousand tons of steel 
which will be used in the manufacture of shrapnel 
shells. Officially the corporation will not take orders 


for guns or other war material, the policy being to refrain 
from this business which calls for the erection of new 
plants and special machinery. The Steel Corporation 


_ heads also are proceeding on the theory that as the Steel 


Corporation deals with all European nations in the sale 
of commercial steel, it is not desirous of injuring its stand- 
ing with any of its customers so that when the war ends 
its hands will be clean. The steel for shrapnel is sold to 
other concerns which make shrapnel shells, but there is 
no ban on this business for the reason that the steel, 
for all the Corporation knows, is intended only for com- 
mercial purposes. Steel shares had good support this 
week on reports of liberal orders for steel rails, some ad- 
vances in prices of steel products and an optimistic inter- 
view given out by President Farrell. 


Dividends Announced May 22 to 28, Inclusive. 





Rate Stock Pay- 
P. C. Period of Record able 
Amer. Chicle Co. pfd..........+s 1% Q. June 25 July 1 
Amer. Chicle Co. com.........+.. 1 “Ae June 14 June 21 
Amer. Sugar Refining Co. pfd....1% Q. June 1 July 2 
Amer. Sugar Refining Co. com....1% Q. June 1 July 2 
Brooklyn Rapid Transit Co...... 1% Q. June 9 July 1 
Brooklyn Union Gas Co.......... 1% Q. June 16 July 1 
Brooklyn Union Gas Co. ext...... 1 ne June 16 July 1 
Central Leather, pfd............- 1% Q. June 10 July 1 
CROBGRPOUEE THEE 2c cccccccccccce $6 Q. June 4 June 21 
Chesebrough Mfg. ext..........+- $4 ia June 4 June 21 
Chicago Telephone Co.........e.. 2 Q. June 29 June 30 
CRED CORO s oc ccc cccccacioss 1% aa June 2 June 10 
Electric Properties Corp pfd..... 1% Q. June 1 June 10 
Cons. Gas, E. L. & P. com......- 1% Q. June 15 July 1 
DuPont (E. I.) de N. pfd........ 1% Q. June 15 July 26 
DuPont (E. I.) de N. com........ 2 Q. June 5 June 15 
DuPont (E. I.) de N. com. ext..2 nee June 5 June 15 
*DuPont (E. I.) de N. spec. com.5 rr June 5 June 15 
General Chemical, pfd........... b Q. June 17 July 1 
Laclede Gas Light pfd.... ona S.A. June 1 June 15 
Laclede Gas Light com..... ook Te Q. June 1 June 15 
ee se SS ES eee 1 Q. June 9 July 1 
oS ES NS eres 1% Q. June 9 July 1 
Moline Plow Ist pfd.....ccccccee 1% Q. May 18 June 1 
Montana Power pfd.......cccccsee 1% Q. June 15 July 1 
Montana Power COM.........see. % Q. June 15 July 1 
i, Wee NE Tn os wes ce ccawdanns $4 Q. June 24 July 15 
Northern Pipe Line Co..........85 S.A. June 10 July 1 
os gf . Serer TT TT $1.25 Q. May 27 June 21 
Obie CB GCs. OWbiiccicdcaisevsun 75 cts. ae May 27 June 21 
Pettibone-Mulliken Ist pfd....... 1% Q. June 17 July 1 
Pettibone-Mulliken, 2d pfd....... 1% Q. June 17 July 1 
Railway Steel Spring pfd........ 1% Q. June 5 June 21 
Rubber Goods Mfg. Co. pfd...... 1% Q. June 8 June 15 
Rubber Goods Mfg. Co. com...... 1 Q. June 8 June 15 
South W. Penn. Pipe Lines......43 Q. June 15 July 1 
Standard Oil Co. of Ky.......... $t Q. June 15 July 1 
Standard Oil Co. of Ohio........$3 Q. June 4 July 1 
Standard Oil of Ohio ext........ $3 is June 4 July 1 
*Payable in Atlas Powder 6% cum. pfd. stock. 
Rate Increased. 
Old Dominion Co. (Me.).......-- $1 June 15 June 29 
Dividends Discontinued. 
Riots. Des DiBio<cicdsansesncessend July, 1915, dividend passed. 
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NEW LOANS. 


BOND BUYERS 
ATTENTION 


NOTICE is hereby given that Road District 
No. 1 of the Parish of Lafourche, acting 
through its governing authority, the Police 
Jury of the Parish of Lafourche, will, on the 
10th day of June, 1915, offer for sale 210 nego- 
tiable interest-bearing coupon road district 
bonds of the denomination of Five Hundred 
Dollars ($500.00) each; said bonds aggregating 
One Hundred and Five Thousand Dollars 
($105,000.00), running for a period of four (4) 
to forty (40) years, and bearing interest at 
the rate of five per cent. (5%) per annum 
from the Ist day of May, 1915, payable annually 
on the Ist day of May of each and every year 
from 1916 to 1955, all of which will appear by 
reference to the ordinance adopted by the 
Police Jury of the Parish of Lafourche on the 
10th day of March, 1915, wherein said bonds 
were ordered issued. 

That the bonds hereinabove described will 
be offered for sale by the Road District on 
the following terms and conditions: 

(1) That the Police Jury of the Parish of 
Lafourche will accept sealed bids for said 
bonds, the said bids to be deposited with 
Charles J. Coulon, the Secretary of the Police 
{urz of the Parish of Lafourche at Thibodaux, 

ouisiana, on or before ten o’clock A. M., on 
the 10th day of June, 1915, and each bid must 
be accompanied by a certified check for Two 
Thousand Six Hundred and Twenty-five Dol- 
lars ($2,625.00) (24%% of the face value of the 
bonds), payable to Road District No. 1 of the 
Parish of Lafourche. 

(2) That the said bonds will not be sold for 
less than par. 

(3) That on the 10th day of June, 1915, the 
Police Jury of the Parish of Lafourche will 
meet in open session, as the governing au- 
thority of Road District No. 1 of the Parish 
of Lafourche, and open all bids received for 
the bonds. The awarding of a bid will be 
made in accordance with Section 5 of Act No. 
183 of the General Assembly of the State of 
Louisiana for the year 1914, provided that the 
Police Jury reserves the right to reject any 
and all bids. 

(4) That as will appear by reference to the 
ordinance of the Police Jury of the Parish of 
Lafourche adopted on the 23rd day of April, 
1915, as the governing authority of Road Dis- 
trict No. 1, the successful bidder will be 
allowed Twenty days from the awarding of 
the bid to determine the validity of the bond 
issue, and in the event same is declared 
legal, then that he is to pay the amount of his 
bid into the treasury of the Road District or 
in the event said bonds are not declared legal, 
the Police Jury may have the legality of 
same tested, all in accordance with the ordi- 
nance of the Police Jury adopted on the 23rd 
day of April, 1915, to which reference is made. 

That all information with reference to said 
bond issue may be secured from Frank L. 
Barker, Raceland, Louisiana; Chas. J. Coulon, 
Thibodaux, La.; Raceland Banking Associa- 
tion, Raceland, La, 

(Signed) J. L. BASSET, 
President of the Police Jury of the Parish 

of Lafourche. 





NEWS AND ANNOUNCEMENTS. 








ANALYSIS OF MISSOURI PACIFIC, 

The New York Stock Exchange house 
of W. C. Langley & Co., with offices at 
115 Broadway, have just issued a de- 
tailed analysis of the Missouri Pacific 
situation in which a serious view is 
taken with regard to the future of 
this system, 

The difficulties encountered in the 
efforts to extend the maturing notes, 
the formation of the protective com- 
mittees for the refunding 5s, collateral 
trust 4s and secured notes is evidence 
of the general anxiety that is felt, it is 
asserted. The poor earnings, showing 
a decrease of $800,000 in the earnings 
of the consolidated system for the first 
nine months of the fiscal year are 
pointed out as well as the necessity for 
the expenditure of $25,000,000 on the 
property to bring its physical condi- 
tion up to the proper degree of oper- 
ating efficiency. In view of the fact 
that some of the best bonds of the sys- 
tem are selling on a basis to yield from 
8% to 12%, the letter states, the re- 
funding 5s and the collateral trust 4s 
are selling too high and should be sold 
by holders as well as a number of the 
underlying issues, some of which in a 
drastic receivership would in all proba- 
bility sell materially lower. In case of 
receivership and the issuance of re- 
ceivers’ certificates, the court would 
probably have to place the certificates 
ahead of the main line bonds to make 
them salable. 

The letter contains a list of the Mis- 
souri Pacific system’s principal out- 
standing bonds and the bonds of the 
Iron Mountain system, all rated in or- 
der as the reviewer’s analysis has 
placed them. 


“TREND OF THE TIMES.” 

A. B. Leach & Co., of 149 Broadway, 
in the current issue of their house 
organ, “Trend of the Times,” present 
an exhaustive compilation of the ex- 
port movement from this country for 
three nine-months’ periods and also for 
March compared with a year ago. The 
review shows that although the war 
has in many respects dislocated trade, 
exports have increased in twenty-three 
staples and firearms and war munitions 
of all sorts. French and English cred- 
its and the condition of trade with 
Germany and Austria through neutral 
ports are also discussed interestingly. 





OFFERINGS, 
William R. Compton Company are 
offering an issue of 340,000 6% drain- 
age bonds of New Madrid County, Mis- 
souri. The bonds are legal investment 
for trust estates and for the capital, 
surplus and reserve funds of Missouri 
insurance companies They are also 
legal security for Missouri state de- 
posits. 
William R. Compton Company and 
Kissel-Kinnicutt & Co, are offering 
$300,000 City of Milwaukee 4, % 


school bonds at a price to yield 4.25% 





WesternCanada 


$1.50 Wheat MeansBoom 
in Canadian Wheat Land 
This Fall. 





Get in Early 


We own 200,000 acres of choice 
selected land, and 


Offer Wholesale 


Tracts of 5,000 Acres 
and Upwards 


close to railways and schools 
in one of the BEST WHEAT 
GROWING SECTIONS OF 
SASKATCHEWAN. 


Clear, Open Prairie, 


or Land partly wood- 
ed, if preferred. 


Close in property, from 20 to 80 
miles from Regina, the Capital 
of the Province. 

Good soil, good water, good set- 
tlement, attractive prices and 
terms. 


For maps and particulars, 
write the owners: 


Wm. Pearson Co., Ltd. 


WINNIPEG, CANADA 














LETTER ON PUBLIC UTILITIES. 

A review On the public utility situa- 
tion and its leading securities is con- 
tained in a special letter issued for 
distribution to investors by H. F. Mec- 
Connell & Co., 25 Pine St., New York. 


THE TRUE FACTS IN INVESTMENTS. 
appreciate your efforts to place be- 
fore investors the true facts regarding 
the investment field. 
A. W. TRESSLER. 





AMERICAN POWBR & LIGHT SUBSIDIARIES. taxes and dividends, was $222,710, a loss of $47,645, or 
Great Prosperity Reflected by Report of Kansas Sub- 18 per cent. Acute depression was a feature of a portion 
of last year’s experience in this company’s territory. 


sidiary. 





The April reports of the three subsidiaries of the Amer- 
ican Power & Light Co., together with the figures for 
twelve months ended April 30, have been submitted to 
shareholders. Pacific Power & Light shows gross of 
$113,503 for the month, or a gain of $4,936, but expenses 
and taxes increased to such an extent as to absorb all 
the gain and show a net of only $57,080, or a loss, com- 
pared with April, 1913, of $961. Interest charges in- 
creased $751, or 2 per cent., and the income after charges 
was $25,112, against $26,824 one year ago. For twelve 
months the showing was much better, gross being $1,399,- 
047, a gain of $82,669, or 6 per cent. Despite a 6 per cent. 
gain in expenses and taxes, net earnings were $716,226, 
a gain of $43,262, or 6 per cent. For the period there was 
an increase of $26,549 in interest charges, reducing the 
gain in income after charges $16,713. The income after 
charges was $328,708, which was more than twice the 
amount of the preferred stock dividend, which came to 
$140,000. On the second preferred dividend, $105,000 was 
paid, leaving a balance of $83,708, a gain of $16,713. For 
a decidedly off year, for the most part, this is a remark- 
ably good showing. 

For April, Portland Gas & Coke had income after 
charges of $21,121, against $31,809, a loss of 34 per cent. 
Interest charges and expenses and taxes increased sharp- 
ly. For the twelve months the showing is better, although 
the balance of $222,710, after paying all expenses and 


When writing advertisers, tell them you 


Kansas Gas & Electric made gains all along the line, 
these being reflective of the abounding prosperity of that 
state. Gross for April was $126,693, a gain of $25,001, 
or 25 per cent., and, although expenses and taxes in- 
creased 25 per cent. also, the net earnings were $46,640, 
a gain of $9,141, or 24 per cent., while the income after 
charges was $31,091, a gain of $7,714, or no less than 33 
per cent. For the twelve months’ period, gross was 
$1,268,503, a gain of $179,044, or 16 per cent., while net 
earnings were $481,901, a gain of $84,159, or 21 per cent. 
The income after charges was $296,723, a gain of $75,003, 
or 34 per cent. The balance after dividends was $191,723, 
a gain of $75,003, a gain of no less than 64 per cent. 

Kansas has certainly been making some big records in 
prosperity in many directions. 


CHALMERS MOTOR COMMON UP. 

The declaration of dividends successively by the Willys- 
Overland Co., the Studebaker Company and the Maxwell 
Motors Co., has created a bullish sentiment for the com- 
mon stock of the Chalmers Motor Co., which recently 


‘ 


4a ; 
tock issue. For a long time 


sold above the preferred s 
this stock was depressed and twenty to twenty-five points 
below its present level. One trouble with the stock is 
that it has not a very broad market among outside securi- 
ties and dealers and the public are not very well acquaint- 
ed with the company or its stocks. 


are a subscriber to The Financial World. 
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NOW IS THE TIME! 
6% FARM MORTGAGES 


The rich Northwest agricultural 
land securing our mortgages is 
worth more now than ever be- 
fore. Most other investments 


have been lowered in value by 
Our 6% Farm Mort- 
and sure at all 
Our customers have never 
securities 
31 years in business. 

“p" 


the war. 
gages are safe 
times. 
had a loss on our 
during our 
Write today for Booklet 
Also list of offerings. 








E. J. LANDER & CO. 
Grand Forks, N.D. 
Est,1883. Capital and Surplus, $400,000 


_paRSTOW, 


INCORPORATED 















ao 


CONSULTINC and 


Co 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
« FINANCED and MANACED 


60 Pine Street New York 








THE NATIONAL UNION BANK OF 
WOONSOCKET. 
Notice to Creditors. 

The National Union Bank of Woonsocket, 
located at No. 106 Main Street in Woonsocket, 
in the County of Providence and State of 
Rhode Island, is closing its affairs. All note 
holders and other creditors of the Association 
are hereby notified to present the notes and 
other claims for payments. 

Dated May 4th, A. D., 1915. 

AUSTIN B. RANKIN, 

President. 











ENCINEER 







FURNISHER 





BUILOER 






DECORATOR 


THE HOGGSON 
BUILDING METHOD 


A Single Contract and a guaranteed limit 
of cost for acomplete building operation. 
Write for Method Book 
HOGGSON BROTHERS 

7 East 44th St.. New York 

















NEW YORK BOSTON NEW HAVEN 
CHICAGO ATLANTA 
Cartspap» ? CRAZY WATER 


and High Blood 


is good for Arteriosclerosis 
Constipation 


Pressure, Nervous Indigestion, 
and Kidney Diseases. 
Endorsed by leading physicians of U. S. 
Address 
Crazy Well Water Co., Mineral Wells, Texas 





YOUR ANNUAL REPORT 
Accurately and Quickly Printed by 
THE EVENING POST JOB PRINTING OFFICE 


Office and Plant: 156 Fulton Street 
John Nolty, Pres. Cor. Broadway, New York 











LLOYDS BANK 


LIMITED. 





HEAD OFFICE : 


Capital Subscribed 
| Capital paid up - 
| Reserve Fund - 
Deposits, &c. - 
F Advances, &c. 


' ——— 








THIS BANK HAS OVE2 880 OFFICES rm ENGLAND AND WALES. 
Colonial and Foreign Department : 17, Cornhill, London, E. G. 


Freach Auxiliary: 


weet Offices at PARIS, SERSSASS, 


aN LOMBARD ‘STREET, “LONDON, B.C. 


LLOY DS BANK 


($5 = £1.) 
- + $156,521,000 
- = 25,043,360 
- = 18,000,000 
- + 590,869,295 


297, 198, 235 | 


~ (FRANCE) LIMITED, | 
BIARRITZ and HAVRE. | 














DIVIDENDS. 





THE AMERICAN GAS COMPANY 
West Washington Square, 
Philadelphia, Pa., May 18th, 1915. 
A quarterly dividend of 14%, or $1.75 per 
share, has been declared on the capital stock 
of this Company, payable June Ist, 1915, to 
the stockholders of record at three o’clock 
P. M., May 19th, 1915. Checks will be mailed. 
J. B. TOWNSEND, 3d, Treasurer. 





, . 
Borden’s Condensed Milk Company 
‘PREFERRED STOCK DIVIDEND NO. 54. 
A regular quarterly dividend of 1%% has 
been declared on the Preferred Stock of this 
Company, payable June 15th, 1915, to stock- 
holders of record June Ist, 1915. Books close 
June Ist, 1915, at 3.00 P. M., and open June 
16th, 1915, at 10.00 A. M. Checks mailed. 
F. D. SHOVE, Treasurer. 


CENTRAL oe COMPANY. 
-w York, May 25, 1915. 
A dividend of $1.75 “ r share on its Preferred 





Stock has this day been declared by the 
Board of Directors of this Company, payable 
July Ist, 1915, to stockholders of record 
June 10th, 1915. 


H. RAPHAEL, 


E. I. du PONT de NEMOURS POWDER CO. 


Wilmington, Del., May 26th, 1915. 

The Board of Directors has this day de- 
clared the regular dividend of 2% and also 
an extra dividend of 2% on the Common 
Stock of this Company, payable June 15th, 
1915, to stockholders of record at close of 
busine ss on June 5th, 1915; also, dividend of 
14% on the Preferred Stock of this Company, 
payable July 26th, 1915, to stockholders of 
record at close of business on July 15th, 1915. 
Alexis I. du Pont, Secretary. 


Treasurer. 








CLASSIFIED DEPARTMENT. 





For Sale Miscellaneous. 
Large Burglar-Proof Bank Safe with Time 


Locks. Price, $500 
ay LOTH, Cincinnati, Ohio. 





For Sale Miscellaneous. 
Desks of all rong Y New, at Factory Prices. 
LOTH, Cincinnati, Ohio. 
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TO MEET AT DENVER. 
annual convention of the 
Investment 3ankers’ Association of 
America has been called to meet in 
Denver on September 20, 21 and 22. 
The Brown Palace Hotel has been se- 
lected as the headquarters. 

The committee having in charge the 
business sessions have not yet worked 
out that end of the program. The con- 
vention will convene Monday, Sept. 20 
for the general transaction of business 
lasting all that day. Monday evening 
the Denver investment bankers will 
entertain all delegates on top of Look- 
out Mountain, some seventeen miles 
from Denver. This mountain overlooks 


I B. A. A. 
The fourth 


Denver, and is a part of the “Mountain 
Park System.” The trip will be made 
both ways by automobile 

Tuesday, Sept. 21, the business ses- 
sions will be continued until after 
luncheon, after which all of the dele- 
gxates will be taken by automobile to 
Estes Park, sev enty-five miles from 
Denver, in the heart of the newly 
formed “Rocky Mountain National 


Dinner will be served at the 
which the delegates 


Park.” 
various hotels to 


will be assigned. In the evening of 
the 21st, in the auditorium of the 
Stanley Hotel, will be held the final 


business sessions, including the elec- 
tion of officers, for the succeeding year, 
and the clearing up of all unfinished 
business. 

Wednesday morning, Sept. 22, there 
will be a tour of Estes Park of about 
fifty miles. The Village of Estes Park 
has extended an invitation to the As- 
sociation to be its guest at a moun- 
tain trout fry in the canyon of the Big 
Thompson River for luncheon on Wed- 
nesday. Immediately thereafter the 
delegates will leave by automobile for 
Denver. The convention will close 
with a banquet in El Jebel Temple. 

Sec. Fenton has just issued a bul- 
letin treating on the Michigan Secured 
Debts Tax Law: Double Taxation and 
Intangibles, and the New Iowa Blue 
Sky Law. The bulletin also covers the 
reports of various committee chairmen 
on important subjects. 





New Exposition Booklet 


Missouri Pacific Issues Handsomely [Illus- 
trated Folder on California and the 
Expositions 


Anyone who expects to visit California and 
the Expositions this year should get the new 
booklet issued by the Missouri Pacific Rail- 
way. 

It is admirably written, superbly illustrated 
and will be found of the greatest practical 
value in forming your plans. It contains 
much useful information about routes and 
rates, round trips and side trips, hotel accom- 
modations and prices so that you can preparé 
an itinerary to suit your taste, time and 
purse. The use of such a complete guide will 
make a success of your holiday and insure 
you the greatest amount of enjoyment. 


The Scenic Limited is the new all-steel 
train soanaey put in daily service by the 
Missouri Pacific Railroad. It is the only 
through train between St. Louis and San 
Francisco and in the accommodation afforded 
travelers and the perfection of its appoint- 
ments and service it is unsurpassed by any 
train to the Pacific Coast. 


The Scenic Limited runs over the most 
varied and picturesque route in the West. 
Its schedule is arranged so that all points 


of beauty and interest are seen by daylight. 


Write for this beautiful booklet. Consult 
with us on any plan you have in mind. Our 
services are at your disposal, gladly and free- 
ly. Let us make your reservations early. 


W. E. HOYT, G. E. P. A. 


1246 Broadway New York 
* 








STANDARD OIL QUOTATIONS. 


As furnished by Carl H. Pforzheimer & Co., 
25 Broad Street, New York City. 


Bid. Asked. 
Anglo-American Oil ................ 16% 17 
SE INI, 6 5c sccinnccsssecesec 555 560 
Borne & Scrymser.. Ry 275 
Buckeye ae Line. . sipcelindedesehe 103 
CIEE BIR, .  occcccccseccescs 705 720 
ERE RE .120 130 
OS re . 226 230 
Crescent Pipe Line............ jacca ee 41 
Cumberland Pipe Line................ 44 47 
Bureka Pipe Line....................200 225 
Galena Signal Oil, pfd.............. 135 140 
Galena Signal Oil,Com..............150 152 
Illinois Pipe Line................. ..129 131 
Indiana Pipe Line. . ; akanaewaa ee 95 
International Petroleum Sereeee .. 8% 94 
NE ee. 32 
New York Transit....... dias 205 210 
Northern Pipe Line..... Ta 99 
Se haan . 137 139 
N,N ite tctkcctencnevedue 57 62 
Pierce Oil Corp... eee 12% 
Pierce Oil Comp >. Conv. 6's 19: 24. cm 79 
Prairie Oil & ee 312 
Prairie Pipe i. haae aa 127 129 
Solar Refining......... ? ; cose 230ex 
Southern Pipe Line............... 206 210 
—— SS. ‘ 271 275 
S. W. Penn. Pipe Line.... ; 106 110 
Standard i)  ) oe 27 276 
Standard Oil (Ind.)...... 410 415 
Standard Oil (Kan.)..... , 330 340 
Standard Oil (Ky.)......... 247 252 
Standard Oil (Neb.).......... ee 325 
Standard Oil (N. } casi ‘ .397 399 
Standard Oil (N. Y.)... pea ..182 184ex 
Standard Oi) (Ohio)...... ....420 430 
ener .105 115 


Sy OT OE errr 81 
Vacuum Oil......... pemias waaee neues 200 203 
Washington Oil......... 4 i ana as 35 
Standard Oil, Old Stock.............. : ee 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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NEW YORK STOCKS 


CURRENT QUOTATIONS. 





N. Y. STOCK EXCHANGE PRICES. 
Stocks showed no pronounced ten- 


dency this week and there has been 
very little change in prices. The gen- 
eral tone, however, has been one of 


underlying strength, Friday’s prices: 


High Low Close 


Alaska Gold M.... P 35% 343% 35% 
Allis-Chalmers pfd........ ... 46 46 46 
Amalgamated Copper........ 6556 6544 6514 
Am. Ag. Chem . 46 46 46 
American Beet Sugar . 4546 45% 45% 
American Can ; 374% 36% 36% 
Am. Can, pfd 97 97 97 
American Car & Fdy ; —~ 52 52 
Am. Car & Fdy, pfd ‘ 11134 1115¢ 111% 
Am. Coal Prod. . 934 93% 93% 
American H & L pfd 294%, 29 29 
Am. Ice Sex 30% 334% 30% 
American Locomotive 4634 46 - 8 
American Malt, pid.... 25 25 
American Smelting ; 654% 654 rt 514 
American Sugar ' 1064 106 =106% 
American Tel & Tel 119 119 119 
American Tobacco 22314 223% 2234 
Anaconda : 31% 31% 31% 
Atchison ane 99144 99% 99% 
Atlantic Coast Line 10514 105% 105% 
Baldwin Locomotive...... ; ae 46% 4834 
Baltimore & Ohio 73 72% 72% 
Bethlehem Steel 13714 136% 137 
Butte & Sup : 72% 71% 71% 
California Petrol Pp fd 38 38 38 
Consdien Pacific 157% 155 =156 
Case, J. I. pr.. ane er 76 76 76 
Central Leather. © 36 36 36 
Cent. Leather, pfd . 10234 10234 10234 
Ches & Ohio 4044 3914 39% 
> hicago ( xt Western 10% 10% 10% 
Chic Gt Western pfd ' 28 28 28 
CM &St Paul 89 884% 88% 
CRI&PRy 19 1634 18% 
Chino Con Cop 4544 4444 4114 
Corn Products 13 13 13 
Crucibl le Steel , 284 2714 27% 
Cuba Am Sugar 70 69 70 
Dist Securities 16% 16 16 
Erie.... 2514 24% 25% 
General Chemical 205 205 205 
General Motors, pfd 99 99 99 
Goodrich, B F 4454 4314 44 
Great North pfd 116% 116% 116% 
Great N Ore Sub 3154 31% 3134 
Guggen. Exp 61 59 6034 
Hau. E. Ry. pfd 97144 97% 97% 
Illinois Central 105% 105% 10514 
Insp Copper 293% 294 29% 


Interborough Met 























Interborough Met pf K p 7334 
Int Har N J rr ‘ 4 10954 1093, 
International Paper 95% 9, 9% 
Kansas Cit y r So A 255% 25144 251% 
Lehigh Valley 14034 14034 14034 
Loose-W Ist pfd 9316 9315 9314 
Louis & Nashv le 116 «116)= «116 
Manhattan El 12744 127% 127% 
Maxwell M Co 444 434, 43% 
Maxwell M Ist pfd S714 8614 8634 
Maxwell M 2d pfd 3815 37% 37% 
Mexican Petrol bas O8!o 67% 69 
Miami Copy 25% 2514 25% 
M St P&SS M 11834 11834 11834 
M St F&SS M pfd 125 125 125 
Mo K & T9 pfd 30 30 30 
Missouri Pacifi 113, 103% 11% 
Mont Power AS14 4814 4814 
National Buis uit pfd 121 121 121 
Nat C ‘1 loak &S 68146 6814 68% 
n 16 1514 1514 
109 109% 109! 
15 14 iF 15% 
RO 86 86 
* & ] 8434 8434 8434 
NY Nie H 624, 61% 61% 
Norf, Sou 1544 15% 15146 
N thern 10415 10414 1041 
North Ameri 74! 74 74} 
Pa 2334 = =©6231 231 
Pennsylvani 107 107 107 
Peopli 11444 114% 1144 
Pittsburgh C< al : 22% 224% 22% 
Pittsburgh Coal pfd 90 8914 90 
Preneed Stee] Car 15 44', 45 
Qui ksilver 4 ly 14 
Ray Con Copper 23% 23% 2314 
Reading 1427, 142% 14214 
Rep. Ir. & Steel 27% 27% 2714 
Rep. Ir. & Steel pfd 84 84 84 
Rumely 4 4 4 
Rumely pfd : 11 1014 11 
St. Louis & S. F 134 454 43% 
St. L.& S. F. 2pfd 5 43, 434 
Seaboard Air Line pfd 5314 «3334 «3334 
Southern Pacif 88 8734 88 
Southern R) 164% 16% 16% 
Studebaker 6715 66 6734 
Tennessee Copper 3344 33% 33% 
Third Ave 50 4915 50 
Under. Type 61 61 61 
Union Paci 126144 125% 126 
Ur 1 Paci tq 81 8034 8934 
; Ss Expr 63% 63% 63% 
US pul yber 6316 623%, 633 
U R. Ist pfd 106 106 106 
U S Steel 5476 544 5Ale 
U. S. Steel pfd 10634 10654 10634 
Utah Copper 66'5 65 6534 
Wabash.... M4 M4 M4 
Wabash pfd 464 3% 3% 
West Union Tel 66'5 661 66% 
Westinghouse 9434 93 9314 
Willvs-Overland 115'9 114 115% 








PUBLIC UTILITY QUOTATIONS. 
Quoted by eee & Coady, 25 Broad Street, 





New York 

Bid. Asked 
Am Gas & El com.... . 90 91 
Am Gas & El pfd.... oscne, Se 48 
Am wight & Tr com ; .320 323 
Am Light & Tr pfd.... : : 108 110 
Am Power & Light com.... anes 65 
Am Power & Light pfd . 80 81 
Am Water Works and El Ist pfd . 62 66 
Am Water Works Participating 19 21 
Cities Service com ‘ : 53 54 
Cities Service pfd 57 59 
Commonwealth Pr Ry & Lt pfd...... 79 81 
Northern States Power Co . ‘ 28 30 
Northern States Power pfd ‘ ns 85 
Pacific Gas & El pfd..... cies 86 
Pacific Gas & El com P . 45 47 
Republic Ry & Lt com i 18 
Republic Ry and Lt pfd . 60 65 
So Cal Edison com ‘ ; 72 75 
So Cal Edison pfd ... 89 92 
Tennessee Ry, Lt & Power com.. ad 8 
Tennessee Ry, Lt & Power pfd . 2 32 
United Lt & Rys com 43 16 
United Lt & Rys Ist pfd . 68 71 
United Lt & Rys 2d pfd............. 68 71 
Utah Sec Corp Stock ; ‘ ae 16 

LIST IV. 
GOVERNMENT STOCKS. 


Quoted by Slattery & Co., 40 Exchange Place 


New York City 
PENNSYLVANIA SYSTEM 
Rate Market 
P.C. Bid. Ask 
Camden & Burlingt - 130 150 
Cleveland & Pitts 7 159 163 
Cleveland & Pitts Bett 4 90 93 
Col & Xenia (PCC&STL) , S 199 203 
De la R R (Phila, B & W) 8 165 175 
Elmira & Williamsport com 454 90 100 
Elmira & Williamsport pfd 6.4 125 150 
Erie & Pittsburgh.... 7 125 135 
Little Miami RR (PCC&STL 8.6 198 204 
Lykens Val RR & (Nor ¢ 4 12 17 
N sor 
8 


erment 


Y Bklyn & Man B pfd (LI 100 «115 
Northern Central Ry 168 172 











Phila & Trenton 10 220 250 
Pitts, Ft W & Chic reg 7 158 162 
Pitts, Ft W & Chi 7 150 158 
Pitts, Youngstown ‘Ash pfd 7 155 «165 
United N J RR & Canal 10 218 224 
SOUTHERN RAILWAY SYSTEM 
Atlanta & Charlotte A L . 9 185 193 
Mobile & Birmingham pfd 1 60 70 
Mobile & Ohio Tr Ctfs P 4 63 73 
North Carolina R R 7 160 168 


MISCELLANEOUS 














Alleghany & West (BufR&P 6 124 133 
Augusta & Sav (Cent of Ga) 5 100 =©104 
Ga RR & Bkg (LEN& ACL 12 242 250 
Illinois Cent. Leased Li 4 75 SU 
Kan City, Ft $ & M pfd Tr Ct 
(StL & S F) t 62 6S 
Nashville & Decatur (L & N 746 #175 = 185 
New London Nor Cent Vt 9 165 175 
Peoria & Bu Val (Rock Is! 8 100 «140 
S Westn of Ga (Cent Of Ga 5 100 104 
This is the last of a series of IV lists quotir 
over 100 railroads ir llaneou ul 
stocks. Next week List I 
PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McC« —* 
25 Pine Street, New Y« y 
B 1 Asked 
American Light & Traction com 320 325 
American Light & Tracti tion pfd 108 110 
Adirondack Electric Power com scan) cae 16 
Adirondack Electric Power pfd 55 59 
*Am. Gas & Elect., com 89 92 
*Am. Gas & Elect., pfd 47 49ex 
Am. Power & Light, com 63 66 
Am. Power & Light, pfd 80 83 
American Public Utilities, com 30 34 
American Public Utilities, pfd 62 65 
Am. Waterworks & Electric, 7 i) 
Am. W. W. & E. Participating pfd 19 2 
Am. W. W.&E. First Preferred 62 66 
Cities Service, com 52 54 
Cities Service, pfd 56 59 
Colorado Power com 17 20 
Colorado Power pfd ; ; 90 95 
Comwth P.R. & L., com — 54 
Comwth P.R. & L ' pfd ; <s.  e 82 
Dayton Power & Light n ‘ . 82 37 
Dayton Power & Light pfd.... S4 89 
Denver Gas & Elect. Gen. 5s 8914 91 
Electri Bom i Deposit pfd 61 68 
Electric Bond & Shar re 4 fd . 98 100 
Empire Dist " Electri , 70 75 
Empire Dist. Elec tric pid . 50 60 
Federal Light & Traction, com an 18 
Federal Light & Traction, pfd ; & 62 
Gas & Electric Securities, com 65 75 
Gas & Electric Sec uriti es, pfd 70 80 
Lincoln Gas & Ele ; ‘a ~ 25 
Northern Ontario Lt ‘& Pr com ; 10 15 
Northern Ontario Lt & Pr pfd ..- 50 55 
Northern States Power, com.......... 28 31 
Northern States Power, pfd 82 85 
Ozark Power & Water com » 20 
Pacific Gas & Electric, com . 45 47 
Pacific Gas & Electric, ya. ; 82 86 
Republic Ry. & Light Co., com 17 20 
Republic Ry. & Light Co., pf d . 65 68 
Southern California Edison c om 73 76ex 
Southern California Edison pfd . 90 92 
*Standard Gas & Electric, com . 6 8 
eStandard Gas & Electric, pfd « SS 30 


Tennessee Ry Lt & Power com 
ennessee Ry Lt & Power pfd........ 





United Light & Rys., com 
United Light & Rys., 
United Light & Rys., 
Utah Securities 
Western Power, com 
Western Power, pfd 


*Par Value $50 


Ist pfd 
2nd pfd 





SHORT 


New York City. 

















ie TERM NOTES. 
Quoted by George H. Burr & Co., 


120 Broadway, 





Bid. Ask. — 
America ) 9914 100% 4.55 
AT&T s 5s 100% 100% rat: 
Am Tob sc 6 100% 101% 2.65 
Ana Cc ypper 5 . 9976 100 5.00 
Argen Gov 6s 101 101% 3.85 
Argen Gov 6s 9934 100'4 5.80 
Argen Gov 6s . 99% 9914 6.50 
Balt & Ohio 4! . 984% 99 5.05 
Balt & Ohi 41. 97% §=698 5.15 
Brooklyn R T 5s 99'4 99% 5.05 
Canadian Pac 6 102% 103% 5.60 
Ches & Ohio 5s 8934 90% 7.75 
C & W Indiana 5 100 100% 4.20 
Chic E i 5 95 9644 7.95 
City of Mont 5 9914 100 5.00 
Cons Power Co 6s 97% 99 6.50 
Con G, Bal 5 100 100% 4.98 
CPR&L 6s 99 100 6.00 
Erie R R 5 9834 99% 5.90 
Erie R R 5 100% 10034 3.00 
Erie R R 514 9814, 99 6.05 
Gen Rubber 414 100 1004 2.80 
Gov of Si 5s . 994% 9934 6.30 
Gov of Sw 964% 97 6.05 
Lrov of Sw 95 96 5.80 
Hav El R . 9814 99% 6.25 
Hocking Valley 100%, 101% 3.70 
Int Harv 5 . 983% 99% 5.15 
Lack Steel 6s 976 98 7.00 
LS &M S§S ds 100% 100% 2.85 
LS &M § ds .1004g 100% 3.60 
Louis G & E 6 . 973 9814 6.55 
Minn G E 6 100 101 5.50 
Mich Ry ¢ . 98 100 6.00 
Mo Pac 1 6 86 83 bw 4 
Mon T & P 6 . 9834 9914 6.40 
New En av ¢ 944% 95 8.80 
N Y Central 5s 100% 10034 2.75 
N Y Central 5 100% 10034 3.00 
NY,NH@&H 99% 99% 5.15 
Nor States P 6 . 99 6.40 
PRR 3 100 100% 3.15 
PS ( ; 9974 10014 4.70 
Se 9915 100 5.00 
S . 9942 100 5.00 
S 98 9834 5.70 
Sulz 9834 9916 6.45 
U . 95% 97 ~~ 6.10 
Ur 5 96 98 7.00 
Ur 100% 101% 5.20 
l 97% 98% 5.45 
Ut 98 9915 6.30 
Wes I 100% 10034 3.00 
W SG & E 6s 97 98% 675 
Vest Power 6 . OS 99 6.50 

GOV E RNME NT—N. Y. CITY BONDS. 
Quota s revised by Sidney Spitzer & Co., 





Asked, 


98 


110 


101 
102% 
104% 
104% 
104% 
101% 
991% 
99% 
100 
997% 
96 
96 


S86 


115 Broa iway, N York City 
GOVERNMENT BONDS. 

Bid 

Reg 97 

2s Couy 97 
is Reg 100% 
3s ( 10014 

is R 109 

4s ( I 111 

2s (Pz R . 97 
3s (P Reg _ .100614 

NEW YORK CITY BONDS AND NOTES. 

; 1915 10084 
6 1916 10214 
6s Sept. 1917 1037% 
i March 1963 10334 
414s M & N 1957 10334 
416s M & N 1917 100% 
414s March 1964 995% 
414s March 1962 995% 
44s March 1930-60 9934 
i145 Sept. 1960 99% 
4s 1957-58-59 9434 
4s N 195 f V4h> 

4s Nov. 1936 . 95 

4s 1916-19 ag 

} Nov. 1954-55 85 

316s May 1954 85 


SO 





MISCELLANEOUS STOCKS. 


Quoted by Wil 


New York City. 


Am Bank Notecom 
Am Bank no te - 
Am C hicl e. 

- C hicle 













com 
yf 
An ers com 
Am mek lers pf 
Bor ien r on "M 
Borden Con M pf 
Burn s Bs others 
m 
er i 
ickel com 


al Nickel pf 
New Jersey Zinc 

Otis Elevator 

Otis Elevator pf 
Roya! Bak P com 
Royal Bak P pf 

Singer Mfg Co 
Virginian Ry 

Nest Pacific 


Soal Sales 


liamson & Squire, 25 Broad Street, 


Bid. Asked. 
31 34 
47 50 

145 1°55 
91 W3 
5 12 
55 65 
35 38 
85 90 
109 111 
105% 107 
63 68 
65 80 
85 95 
227 230 
138 140 
105 107 
155 165 
700 725 
71 73 
90 92 
148 155 
102!5 104 

240 245 
17 23 

2 
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TRADITION vs. SCIENCE 





The Advance of Science 


never has been checked by sentimental protest. The world has moved forward in 
response to laws that take no note of those who have a personal motive in opposition. 

Galileo recanting did not change the truth of the proposition which he pre- 
sented, and which future scientists accepted. 

Mediaevalism was the reactionary spirit which followed the period of pro- 
gress which had made the Roman Empire great. It gave way to renewed advance- 
ment in science and trade when the dawn of the modern era broke. 

Middle Age methods have no place in the commercialism of the present day. 
Bigotry and prejudice which would insist on trade going back to the customs of our 
fathers, hallowed though they may be by ancient memories, will not stand against 
the modern demand for service and efficiency. 

Turning trade into the channels which will follow the lines of least resistance 
means the highest form of service at the least possible cost. 

The stone wall feels no effect from the bruised heads of those who have butted 
it in vain. 

Traditions crumple when thrust against the hard fact that the world demands 
service. 

The retailer is interested in bringing the buyer to his store; not in how his fore- 
fathers sold goods. 

The manufacturer is interested in creating a demand for his goods; not how 
some manufacturer a decade ago tried to do it. 

The Sperry System of nationalized service, which embraces the two greatest 
sales agencies of the present day, has an interest for both the retailer and manufac- 
turer because the famous “S. & H.” Green Trading Stamp has been linked with the 
Hamilton Coupons, and the two have a growing clientele which to-day is numbered 
by the millions. 

The Sperry System offers service to manufacturer and retailer. It helps to 
solve their problem. It may bowl over tradition, but it is founded in the unfailing 
law of utilization, which is superior to obsolete trade notions. It survives because 
it satisfies the people. 

That which is based on public demand has its roots in solid ground. The Sperry 
System has reached down to public desire and has held it against all preachments of 
those whose blindness has kept them from seeing its virtues. 

In the list of service media the Sperry System stands alone. 

We invite a study of its plan; we would have the business world know what we 
know. 

Our motto is “To Serve.” Our customers will tell you we have done it. 

If more remained to be done we would do it. 

Can we not help you? 


The Sperry & Hutchinson Company 


The Hamilton Corporation 


GEORGE B. CALDWELL, President 
2 W. 45th Street New York City 
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